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These financial statements cover Perennial Volatility Alpha Trust as an individual entity.

The Responsible Entity of Perennial Volatility Alpha Trust is Perennial Investment Management Limited (ABN 13 108 747 837).
The Responsible Entity's registered office is Level 27, 88 Phillip Street, Sydney, NSW 2000.
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Perennial Volatility Alpha Trust
Director's report
For the reporting period 14 March 2017 to 30 June 2017

Director's report

The Directors of Perennial Investment Management Limited, the Responsible Entity of Perennial Volatility Alpha Trust, present
their report together with the financial statements of Perennial Volatility Alpha Trust ("the Scheme"} for the period 14 March 2017 to
30 June 2017 ("the reporting period").

The Scheme is a registered managed investment scheme domiciled in Austealia.

Responsible Entity

The Respoensible Entity of Perennial Volatility Alpha Trust is Perenmial Investment Management Limited (ABN 13 108 747 637).
The Responsible Entity's registered office is Level 27, 88 Phillip Street, Sydney, NSW 2000.

Principal activities
During the period, the Scheme invested funds in accordance with the following investment objective:

) The Scheme aims to provide an absolute return in excess of the RBA Cash Rate Target by systematically investing in
volatility, utilising equity derivatives.

The investment objective is disclosed in the current Product Disclosure Statement and in accordance with the provisions of the
Scheme's Constitution.

The Scheme commenced operations on 14 March 2017.
The Scheme did not have any employees during the reporting period.

There were no significant changes in the nature of the Scheme’s activities during the reporting period.

Directors

The following persons held office as Directors of Perennial Investment Management Limited during the reporting period or since
the end of the reporting pericd and up to the date of this report, unless otherwise stated:

A. Patterson {Appointed 30 September 2016)
8. Thomas (Appointed 30 September 2016}
C. Love (Appointed 30 September 2016)

C. Kelaher (Resigned 30 September 2016)
M. Drennan (Resigned 30 September 2018)
R. Mota (Resigned 30 September 2016)

Performance

The table below demonstrates the performance of the Scheme as represanted by the total return per annum, which is calculated
as the aggregation of the percentage capital growth and percentage distribution income. The total return per annum calculated
after fees is shown for the reporting period to 30 June 2017 and assumes that all distributions were re-invested during that period,
These are calculated in accordance with FSC standard 6.0 Product Performance - Calculation of Returns, The Directors assess
the performance of the Scheme's total return per annum with the relevant benchmark that is disclosed in the Product Disclosure
Statement. The comparison to benchmark performance for the reporting pericd to 3¢ June 2017 is shown below:

30 June
2017
%
Capital growth (0.13)
Distribution 4.36
Total return 4.23
Benchmark - S&P/ASX 300 Accumulation Index 0.45




Perennial Volatility Alpha Trust

Director's report

For the reporting period 14 March 2017 to 30 June 2017
{continued})

Director's report {continued)
Performance (continued)

Consistent with our statements in the current Product Disclosure Statement, future perfermance is not guaranteed. Investors
should exercise care in using past performance as a predictor of future perfermance.

Indirect Cost Ratio (ICR}
The indirect cost ratio of the Scheme for the reporting period is shown in the following table:
2017
%

Indirect Cost Ratio 2.00

The cost is calculated on the net asset value of the Scheme and is deducted from the assets of the Scheme. The cost is accrued
daily and paid monthly and is incorporated into the daily unit prices of the Scheme. The indirect cost ratio calculation includes
investment management fees charged to the Scheme during the reporting period, including those charged by the Responsible
£ntity directly for the management of the assets.

Review and results of operations

There have been no significant changes to the operations of the Scheme during the reporting period. The Scheme invested funds
in accordance with target asset allocations as set out in the governing documents of the Scheme and in accordance with the
provisions of the Scheme's Constitution.

The performance of the Scheme, as represented by the results of its operations, was as follows:

For the reporting
period 14 March 2017
to 30 June 2017

$
Profit/(loss) before finance costs attributable to unitholders 34,633
Distributions paid and payable to unitholders 35,916
Distributions (cents per unit - CPU} 4,355

Distributions to unitholders are disclosed in Note 7.

Significant changes in state of affairs

In the opinion of the Directors, there were no significant changes in the state of aifairs of the Scheme that occurred during the
reporting period.

Likely developments and expected results of operations

The Scheme will continue to be managed in accordance with the investment objectives and guidelines as set out in the governing
documents of the Scheme and in accordance with the provisions of the Scheme's Constitution.

The results of the Scheme's operations will be affected by a number of factors, including the performance of investment markets in
which the Scheme invests. Investment performance is not guaranteed and future returns may differ from past returns. As
investment conditions change over time, past returns should not be used to predict future returns.




Perennial Volatility Alpha Trust

Director's report

For the reporting period 14 March 2017 to 30 June 2017
(continued)

Director's report {(continued)
Likely developments and expected results of operations {continued)

Further information on fikely developments in the aperations of the Scheme and the expected results of those operations have not
been included in this report because the Responsible Entity believes it would be likely to result in unreasonable prejudice to the
Scheme.

indemnification and insurance of officers and auditors

There is a Directors' and Officers’ insurance policy which indemnifies the Directors and Officers of Perennial Investment
Management Limited against liabilities to persons outside Perennial Investment Management Limited that arise out of the
performance of their normal duties. The premiums have nof been paid for out of the assets of the Scheme. The auditors of the
Scheme are in no way indemnified out of the assets of the Scheme.

Fees paid to and interests held in the Scheme by the Responsible Entity or its related parties

Fees paid to the Responsible Entity and its related parties out of the Scheme property during the reporting period are disclosed in
Note @ of the financial statements.

No fees were paid out of Scheme property to the Directors of the Responsible Entity during the reporting periad.

The number of interests in the Scheme held by the Responsible Entity or its associates as at the end of the reporting period are
disclosed in Note 9 of the financial statements.

Interests in the Scheme
The movements in units on issue in the Scheme during the reporting period are disclosed in Note 6 of the financial statements.

The value of the Scheme's assets and liabilities is disclosed in the Statement of Financial Position and derived using the basis set
out in Note 2 of the financial statements.

Environmental regulation

The operations of the Scheme are not subject to any particular or significant environmental regulations under a Commonweaith,
State or Territory Law,

Events occurring after the reporting period

Except as disclosed in the financial statements, no other matter or circumstance has arisen since 30 June 2017 that has
significantly affected, or may significantly affect:

(i} the operations of the Scheme in future reporting periods; or
(i) the results of those operations in future reporting periods; or
(iii) the state of affairs of the Scheme in future reporting periods.
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Director's report

For the reporting period 14 March 2017 to 30 June 2017
(continued)

Director's report (continued)

Auditor's independence declaration

The lead auditor's independence declaration, as required under section 307C of the Corporation Act 2001, is set out on page 6
and forms part of the Directors' Report for the period ended 30 June 2017.

Signed in accordance with a resolution of the Directors of Perennial Investment Management Limited.

A. Patterson
Director

Sydney
6 September 2017






Perennial Volatility Alpha Trust
Statement of comprehensive income
For the reporting period 14 March 2017 to 30 June 2017

Statement of comprehensive income

For the reporting
period 14 March 2017
to 30 June 2017

$
Investment income
Interest income 3 3,619
Net gains/(losses) on financial instruments held at fair value through profit or loss 4 47,204
Net gains/(losses} on foreign exchange {1,302}

Total investment income 49,521

Expenses
Responsible Entity's fees 2,326
Performance fees 7,520

Transaction costs
Total expenses

5,042

14,888

Profiti{loss) before finance costs attributable to unitholders 34,833

Finance costs attributable to unitholders

Distributions fo unitholders 7 35,916
Increase/(decrease) in net assets attributable to unitholders 6 {1,283}

Profit/(loss) for the reporting period attributable to unitholders -

Other comprehensive income for the reporting period attributable to unitholders -
Total comprehensive income for the reporting period attributable to unitholders -

The above statement of comprehensive income should be read in conjunction with the accompanying notes.




Perennial Volatility Alpha Trust
Statement of financial position
As at 30 June 2017

Statement of financial position

Assets

Cash and cash equivalents
Receivables

Total assets

Liabilities

Distributions payable

Payables

Total liabilities (excluding net assets attributable fo unitholders)

Net assets attributable to unitholders - liability

As at
30 June
2017
Notes $
10(b} 858,425

1,948

860,373

7 35,916
740

36,656

8 823,747

The above statement of financial position should be read in conjunction with the accompanying notes.




Perennial Volatility Alpha Trust
Statement of changes in equity
For the reporting period 14 March 2017 to 30 June 2017

Statement of changes in equity

For the reporting
period 14 March 2017
to 30 June 2017
$

Total equity at the beginning of the reporting period -
Profit/(loss) for the reporting period attributable to unitholders -
Other comprehensive income for the reporting period attributable to unitholders -
Total comprehensive income for the reporting period attributable to unitholders -

Transactions with owners in their capacity as owners -
Total equity at the end of the reporting period -

In accordance with AASB 132 Financial Instruments: Presentation, net assets attributable to unitholders are classified as a liability
rather than equity. As a result, there was no equity at the beginning and the end of the reporting period and no items of changes in
equity have been presented for the current period.

Changes in net assets atiributable to unitholders are disclosed in Note 6.

The above statement of changes in equity should be read in conjunction with the accompanying notes.




Perennial Volatility Alpha Trust
Statement of cash flows
For the reporting period 14 March 2017 to 30 June 2017

Statement of cash flows

For the reporting
period 14 March 2017
to 30 June 2017

$

Cash flows from operating activities

Proceeds from sale of financial instruments held at fair value through profit or loss 284,151

Purchase cf financial instruments held at fair value through profit or loss (236,966)
Transaction costs on financlal instruments held at fair value through profit or toss {5,031}
interest received 2,391

Responsible Entity's fees paid {8,106}
Payment of other expenses {731}
Net cash inflow/{outflow) from operating activities 10(a) 34,708

Cash flows from financing activities

Proceeds from applications by unitholders 825,000

Net cash inflow/(outflow) from financing activities 825,000

Net increase/(decrease) in cash and cash equivalents 859,708

Cash and cash equivalents at the beginning of the reporting period -

Effects of foreign currency exchange rate changes on cash and cash eguivalents {1,283}
Cash and cash equivalents at the end of the reperting period 10(B) 858,425

The above statement of cash flows should be read in conjunction with the accompanying notes.
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Perennial Volatility Alpha Trust
Notes to the financial statements
For the reporting pericd 14 March 2017 to 30 June 2017

1 General information

These financial statements cover Perennial Volatility Alpha Trust {“the Scheme”) as an individual entity. The Scheme was
constituted on 1 December 2016, The Scheme will terminate on 1 December 2096 unless terminated earlier in accordance with the
provisions of the Scheme's Constitution. The Scheme invests in equity derivatives in accordance with the provisions of the
Scheme's Constitution.

The Responsible Entity of the Scheme is Perennial Investment Management Limited ("the Responsible Entity"}, The Responsible
Entity's registered office is Level 27, 88 Phillip Street, Sydney, NSW 2000. The Responsible Entity's ABN is 13 108 747 637,

The Responsible Entity is incorporated and domicited in Australia.
The financial statements are presented in the Australian currency.
The financial statements are for the period 14 March 2017 to 30 June 2017 ("the reporting period").

The financial statements were authorised for issue by the Directors on 6 September 2017. The Directors of the Responsible
Entity have the power to amend and reissue the financial statements.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.

(a) Basis of preparation

These general purpose financial statemenis have been prepared in accordance with Australian Accounting Standards, other
authoritative pronouncements of the Australian Accounting Standards Board and the Corporations Act 2007 in Australia.

The financial statements are prepared on the basis of fair value measurement of assets and liabilities except where otherwise
stated.

The Statement of Financial Position is presented on a liguidity basis, Assets and liabilities are presented in decreasing order of
liquidity and are not distinguished between current and non-current. All balances are generally expected to be recovered or settled
within twelve months, except for investments in financial assets and net assets attributable to unitholders. The amount expected to
be recovered or seitled within twelve months after the end of the reporting period cannot be reliably determined.

Compliance with Australian Accounting Standards and International Financial Reporting Standards

The financial statements of the Scheme comply with Australian Accounting Standards as issued by the Australian Accounting
Standards Board and also comply with International Financial Reporting Standards as issued by the international Accounting
Standards Board.

New/Amended standards adopted by the Scheme

The Scheme applied the following accounting standard amendments which became effective for the first time for the reporting
period;

AASE 2015-1 Amendments to Australian Accounting Standards — Annual Improvements to Australian Accouniing Standards 2012-
2014 Cycle amends to clarify minor points in various accounting standards, including AASB 5, AASE 7, AASB 119 and AASB 134,
The adoption of AASB 2015-1 did nct have a significant impact on the Scheme for the current period.

AASRE 2015-2 amends AASB 101 Presentation of Financial Statements to clarify that entities sheould not disclose immaterial
information and that the presentation in notes to the financial statements can and should be tailored to provide the report users
with the clearest story of an entity’s financial performance and financial position. The adoption of AASB 2015-2 did not have a
significant impact on the presentation of the Scheme’s financial statements for the period ended 30 June 2017.

There were no other new or amended standards and interpretations that became effective for the first time for the reporting period
that were relevant to the Scheme.

1.




Perenntal Volatility Alpha Trust

Notes to the financial statements

For the reporting period 14 March 2017 to 30 June 2017
{continued)

2 Summary of significant accounting policies {continued)

{b} Financial instruments

(i) Classification
. Financial assets and liabilities held at fair value through profit or loss

The Scheme's investments are categorised as held at fair value through profit or loss. They comprise:

. Financial instruments held for frading

These may include derivative financial instruments including futures, forward contracts, cptions and interest rate swaps.
The Scheme does not designate any derivatives as hedges in a hedging relationship.

. Financial instruments designated at fair value through profit or loss upon Initial recognition

These include financial assets and financiat liabilities that are not held for trading purposes and which may be scld.
These may include investments in exchange traded debt and equity instruments, unlisted trusts, unlisted equity
instruments and commercial paper.

Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that are
managed and their performance evaluated on a fair value basis in accordance with the Scheme's documented
investment strategy. The Scheme's policy is for the Responsible Entity to evaluate the information about these financial
instruments on a fair value basis together with other related financial information.

The information on the fair value basis is provided internally to the Scheme's key management personnel. In addition,
the designation of financial assets and financial liabilities at fair value through profit or foss will reduce any measurement
or recognition inconsistencies and any accounting mismatch that would otherwise arise.

(i) Recognition/derecognition

The Scheme recognises financial assets and financial liabilities on the frade date at which it becomes party to the contractual
agreement and recognises changes in fair value of the financial assets or financial liabilities from this date.

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised
when;

. the rights fo receive cash flows from the asset have expired;

s the Scheme retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full
without material delay to a third party under a ‘pass through' agreement; or

. the Scheme has transferred its rights to receive cash flows from the asset and either;
(a) has transferred substantially all the risks and rewards of the asset; or

(b) has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred
control of the asset.

A financial liability is derecegnised when the obligation under the liability is discharged, ¢ancelled or expires.

Any gains or losses arising on derecognition of the asset (calculated as the difference between the disposal proceeds and the
carrying amount of the asset) are included in the Statement of Comprehensive Income in the reporiing pericd the asset is
derecognised as realised gains or losses on financial instruments.

-12.



Perennial Volatility Alpha Trust

Notes to the financial statements

For the reporting period 14 March 2017 fo 30 June 2017
(continued)

2 Summary of significant accounting policies (continued)

(b} Financial instruments {continued)

(iii} Measurement

Financial assets and Habilities held at fair value through profit or loss

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability. Transaction
costs on financial assets and financial liabilities at fair value through profit or loss are expensed immediately. Subsequent to
initial recognition, all instruments held at fair value through profit or loss are measured at fair value with changes in their fair
value recognised in the Statement of Comprehansive Income.

Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the end
of the reporting period without any deduction for estimated future selling costs. Financial assets and financial liabilities
are priced using the last traded market price.

A financial instrument is regarded as guoted in active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm's length basis.

The Scheme's financial instruments that are valued based on active markets generally include listed instruments,
ranging from listed equity and/or debt securities to listed derivatives, where applicable.

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilities not traded in an active market is determined using valuation techniques.
These include the use of recent arm's length market transactions, discounted cash flow technigues, option pricing
models or any other valuation technique that provides a reliable estimate of prices obtained in actual market
transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management's best
estimates and the discount rate used in a market rate at the end of the reporting period applicable for an instrument with
simitar terms and conditions.

For other pricing models, inputs are based on market data at the end of the reporting period.

There may be a difference between the fair value at initial recognition and amounts determined using a valuation
technique. If such a difference exists, the Scheme recognises the difference in the Statement of Comprehensive Income
to reflect a change in factors, including time, which market participants would consider in setting a price.

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Scheme would receive or
pay to terminate the contract at the end of the reporting period taking into account current market conditions (volatility
and appropriate yield curve) and the current creditworthiness of the counterparties, The fair value of a forward contract
determined as a net present value of estimated future cash fiows, discounted at appropriate market rates as at the
valuation date, The fair value of an option contract is determined by applying the most appropriate option valuation
model.

The Scheme's financial instruments that are valued based on inactive or unquoted markets generally include unlisted
instruments from investments in unlisted unit frusts, unlisted equity and/or debt securities where applicable.

(iv) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when, and only when,
there is currently a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or
realise the asset and seitle the liability simultaneously.

13-




Perennial Volatility Alpha Trust

Notes to the financial statements

For the reporting period 14 March 2017 to 30 June 2017
{continued)

2 Summary of significant accounting policies {(continued)

{c) Net assets attributable to unitholders

Units are redeemable at the unitholders option and are classified as financial liabilities due to mandatory distributions and the units
can be put back to the Scheme at any time for cash based on the redemption price. The fair value of redeemable units is
measured at the redemption amount that is payable (based on the redempticn unit price} at the end of the reporting period if
unitholders exercised their right to put the units back to the Scheme. Because the Scheme's redemption unit price is based on
different valuation principles 1o that applied in financial reporting, a valuation difference exists, which has been treated as a
separate component of net assets attributable to unitholders. Changes in the value of this financial liability are recognised in the
Statement of Comprehensive Income as they arise.

{d) Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, deposits held
at call with financial institutions, other short terr, highly liquid investments with original maturities of three months or less from the
date of acquisition that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value, and bank overdrafts. Bank overdrafts, if any, are shown within borrowings in the Statement of Financial Position.

Payments and receipis relating to the purchase and sale of investment securities are classified as cash flows from operating
activities, as movements in the fair value of these securities represent the Scheme's main income generating activity.

{e} Investment income

Interest income and interest expenses are recognised in the Statement of Comprehensive Income for all financial instruments on
an accruals basis. Other changes in fair value for such instruments are recorded in accordance with the policies described in Note
2(h).

Dividend income is recognised on the ex-dividend date.
Trust distributions are recognised on an entitlements basis.

Net gains/(losses) on financial assets and financial liabilities held at fair value through profit or loss arising on a change in fair
value are calculated as the difference between the fair value at the end of the reporting period and the fair value at the previous
valuation point. Net gains/(losses) do not include interest or dividend/distribution income. Realised and unrealised gains/(losses}
are shown in the notes to the financial statements,

(f} Expenses

All expenses, including Responsible Entity's fees are recognised in the Statement of Comprehensive Income on an aceruals basis.

{g) Income tax

Under current legislation, the Scheme is not subject to income tax as unitholders are presently entitted to the income of the
Scheme.

Financial instruments held at fair value may include unrealised capital gains. Should such a gain be realised, that portion of the
gain that is subject to capital gaing tax will be distributed so that the Scheme is not subject to capital gains tax.

The benefit of imputation credits and foreign tax paid are passed on to unitholders.

The Scheme currently incurs withholding tax imposed by certain countries on investment income. Such income is recorded net of
withholding tax in the Statement of Comprehensive Income.

{h} Distributions

In accordance with the Scheme's Constitution, the Scheme distributes income adjusted for amounts determined by the
Responsible Entity, to unitholders by cash or reinvestment. The distributions are recognised in the Statement of Comprehensive
Income as finance costs attributable to unitholders. :

(i} Increasel/(decrease) in net assets attributable to unitholders

Income not distributed is included in net assets attributable to unitholders. Movements in net assets aitributable to unitholders are
recognised in the Statement of Comprehensive Income as finance costs.
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