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Since

Quarter 3 Years 5 Years inception”

(%) (% p.a.) (% p.a.) (% p.a.)

Perennial Strategic Natural Resources Trust (Net) -11.3 -14.4 -11.3 281 24.8 18.9 28.2
Benchmark (Absolute return of +6.50% p.a.) 0.5 1.6 0.5 6.5 6.5 6.5 6.5
*S&P/ASX200 Total Return Resources Index 1.0 0.4 1.0 451 1.4 11.0 18.7
Value Added -11.8 -16.0 -11.8 21.6 18.3 15.8 21.7

A Since inception: 15 April 2020. Past performance is not a reliable indicator of future performance. *S&P/ASX Total Return Resources Index is for comparison purposes only, the benchmark for

the Trust is a positive absolute return exceeding 6.50% p.a, net of all fees.
Overview

We were wrong footed by Iran volatility in July, as the restart of
hostilities on the 7t sparked a repeat rally in oil and reversed a
tentative bounce in gold stocks. The trust returned -11.3% in the
month, with the rolling 12mth return easing to 28.1%.

Inflation concerns, reignited in July after the oil price spiked 37.6% in
the month, took rates higher with it. This in turn added to funding
concerns regarding the sustainability of the Al capex boom, with a
read through to commodity demand.

That entire confluence of bearish economic factors was turned on its
head on the last day of the month, when the US facilitated US$87
billion worth of support for the Yen.

The US did this to avoid the largest holder of US debt (Japan with
US$1.1trn) from selling US Treasuries to fund Yen buying. The US is
sensitive about anyone selling US debt, as it competes with the US
issuing debt to fund itself, pushing rates higher in the process.

And such, the market was reminded of why gold had been rallying
last year. It's because the US is struggling to fund itself and the world
is looking for alternate stores of value, a positive tailwind for hard
assets.

Perennial Strategic Natural Resources Trust

The aim of the Trust is to grow the value of your investment over the
long term by investing in a portfolio of listed and unlisted companies
exposed to commodity production.

Trust FUM
AUD $251 million

Portfolio Managers
Sam Berridge & Ewan Galloway

Distribution Frequency Minimum Initial Investment

Annual $25,000
Trust Inception Date Fees
April 2020 1.20% p.a. + Performance fee
APIR Code
WPC3240AU
PC Gold 6.4
DUG Technology 4.9
Southern Cross Electrical 47
Metro Mining A4
Brazilian Rare Earths 3.7

Source: Perennial Value Management as at 31 July 2026.
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== Perennial Strategic Natural Resources Trust S&P/ASX Total Return 200 Resources Index

——S&P/ASX 300 Accumulation Index

Performance shown net of fees with distributions reinvested. Does not take into account any
taxes payable by an investor. Past performance is not a reliable indication of future
performance.

Market Capitalisation Exposure

$150-500m 32.34%
$50- 150m . 2.83%
$0 - 50m 459%

Pre-IPO - 4.18%
Cash & Other - 2.98%
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Trust Review Global, Currency & Comm odities (%)

Better performing stocks for the month included:

- Physical Nickel climbed +5.4% as concerns around sulphur &P 500 0.1

availability and tightening Indonesia export restrictions
supported prices. Nikkei 225 81

- Copper producer Aeris Resources, bounced +9.5% after
announcing a 50% increase in reserves post incorporating the
recently acquired Peel Mining assets into the portfolio. FTSE 100 36

- Gold producer Ora Banda bucked the trend of weaker gold
equity performance, returning +7.6% for the month. OBM was Shanghai Composite 59
buoyed by a continued string of exploration results, implying
mine life extensions will continue.

RBA Cash Rate 4.35
Stocks which weighed on the portfolio during the month included:
- Southern Cross Electrical, fell -10.9% on the back of a global de-
rating of any stock exposed to the data center build out. AUD/USD 70.2¢
- Rare earths developer, Brazilian Rare Earths eased -16.5% on
no news. Rare earth prices remained steady during the month. Iron Ore 2.2

- Tungsten producer EQ Resources finished -12.1% lower on
slightly weaker than expect quarterly report, due lagging rain Ol 376
impacts at Queensland and Spanish operations.

Gold 0.9
Rising rates and falling currency a cause for concern

Amongst the myriad of factors which influence foreign exchange Copper 3.7
rates, interest rate differentials are foremost among them. It's

intuitive that a country's currency should trade higher as the rates

on its debt increase due to inflows of capital seeking a higher

interest rate.

So what does it mean when a country's currency decreases while its
rates are increasing? At a superficial level it means investors
demand a higher return for holding that governments' debt, and on
balance investors are selling that currency in favour of others. At a
deeper level it reflects concerns around the sustainability of that
government to fund itself.

This is exactly what happened to the US in July. With the sensitivity
of the US government highlighted by the measures it took to assist
Japan to avoid selling any of the US debt it holds, which would have
contributed to even higher rates.

This is at the core of the market's appetite for alternatives to the US
dollar for stores of value, with hard asset valuations likely to be
seen as a desirable alternative.

Dollar Falls Even With US Yields Near Multi-Year Highs
US 30-year Treasury yield
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40 Portfolio Managers: Ewan Galloway (left) and Sam Berridge (right)

# Bloomberg Dollar Spot Index

1,240 points )
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Issued by Perennial Value Management Limited (ABN 22 090 879 904, AFSL No. 247293) as the Investment Manager. The Responsible Entity is Perennial Investment Management Limited (ABN 13 108 747 637,

AFSL No. 275101). Perennial Partners Limited (ABN 90 612 829 160) is a Corporate Authorised Representative (1293138) of Perennial Value Management Limited. Both the Investment Manager and Responsible

Entity form part of Perennial Partners. This promotional statement is provided for information purposes only. Accordingly, reliance should not be placed on this promotional statement as the basis for making an

investment, financial or other decision. This promotional statement does not take into account your investment objectives, particular needs or financial situation and is not intended to constitute advertising or

Signatory of: advice of any kind and you should not construe the contents of promotional statement as legal, tax, investment or other advice. This promotional statement does not constitute an offer or inducement to engage

in an investment activity nor does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should read and consider

'=PR” any relevant offer documentation applicable to any investment product or service and consider obtaining professional investment advice tailored to your specific circumstances before making any investment

o L decision. While every effort has been made to ensure the information in this promotional statement is accurate; its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable

indicator of future performance. Gross performance does not include any applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all

distributions are reinvested. Fees indicated reflect the maximum applicable. Contractual arrangements, including any applicable management fee, may be negotiated with certain large investors. Investments in

the Trusts must be accompanied by an application form. The current relevant product disclosure statements, additional information booklet, application forms and target market determination can be found on

Perennial's website www.perennial.net.au. Use of the information on our website is governed by Australian law and is subject to the terms of use. No distribution of this material will be made in any jurisdiction
where such distribution is not authorised or is unlawful
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