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Overview
There was a strong rebound in commodities in August on the back of 
the US dollar devaluation trade. Something we expect to hear more 
of in the years ahead. The trust returned +10.1% net of all fees, lifting 
the rolling 12mth return to 31.6%.  

The move higher was started with US intervention to support the Yen 
on 31st of July, then reinforced on the 19th of August by the 
announcement the US government would buy long dated bonds to 
force rates down at the long end of the curve (10 – 30 years). 

The quasi-admission that 10 – 30 years rates on US government 
debt had gotten high enough to prompt an intervention reminded 
markets of the very tight corner the US government has painted itself 
into by running large deficits for so long. 

The widely held belief is the only way out for the US is to inflate away 
its debt problem, devaluing the USD in the process. This is certainly 
not a new investment thematic and can give way to nearer term 
concerns from time to time. Like the war in Iran. 

Like all structural thematics, this one is never far from the headlines, 
and in August it returned with a bang, sending gold up +9.7%. Until 
this problem is resolved, the appeal of hard assets will endure. 

Growth of $100,000 Since Inception

Sector Exposure

Market Capitalisation Exposure

Portfolio Managers
Sam Berridge & Ewan Galloway 

Trust FUM
AUD $283 million

Distribution Frequency
Annual

Minimum Initial Investment
$25,000

Trust Inception Date
April 2020

Fees
1.20% p.a. + Performance fee

APIR Code
WPC3240AU

Perennial Strategic Natural Resources Trust
The aim of the Trust is to grow the value of your investment over the 
long term by investing in a portfolio of listed and unlisted companies 
exposed to commodity production. 

Source: Perennial Value Management as at 31 August 2026.

Top 5 Positions Trust (%)

PC Gold 5.8

Brazilian Rare Earths 4.6

EQ Resources 4.0

DUG Technology 3.9

Metro Mining 3.7

Performance shown net of fees with distributions reinvested. Does not take into account any 
taxes payable by an investor. Past performance is not a reliable indication of future 
performance. 

^ Since inception: 1st April 2020. Past performance is not a reliable indicator of future performance. *S&P/ASX Total Return Resources Index is for comparison purposes only, the benchmark for 
the Trust is a positive absolute return exceeding 6.50% p.a, net of all fees.

Month 
(%)

Quarter 
(%)

FYTD
(%)

1 Year
(%)

3 Years
(% p.a.)

5 Years
(% p.a.)

Since 
inception^

(% p.a.)

Perennial Strategic Natural Resources Trust (Net) 10.1 -8.0 -2.3 31.6 29.0 20.1 29.7

Benchmark (Absolute return of +6.50% p.a.) 0.5 1.6 1.1 6.5 6.5 6.5 6.5

*S&P/ASX200 Total Return Resources Index 11.4 3.7 12.5 46.7 16.1 15.5 20.4

Value Added 9.6 -9.6 -3.4 25.1 22.5 13.6 23.2



Trust Review
Better performing stocks for the month included: 

- Tungsten producer EQ Resources, rallied 66.7% upon reporting 
improved production performance from its Queensland and 
Spanish operations. 

- Gold developer Rox Resources, bounced 53.2% on the back of 
a stronger gold price (+9.7%) and incremental progress towards 
first gold production in mid 2027.

- Copper producer Aeris Resources, rallied 23.5% on a stronger 
copper price (+4.4%) and an improving mine life outlook post 
integration of the Peel Mining acquisition 

- Gold producer Ora Banda, finished up 34.8% on the back of a 
stronger gold price and positive exploration update. 

Stocks which weighed on the portfolio during the month included: 

- Oil’n gas services company, DUG Technology, drifted -18.7% 
after reporting a weaker than expected orderbook as part of its 
FY26 financial results. A subsequent clarification including 
contracted revenue corrected the perception of falling orders, 
but the damage was done.  

- Electrical contractor Southern Cross Electrical, closed -4.4% 
lower for the month as the market was hoping for an upgrade 
to FY27 earnings guidance with its result, which it didn’t get. 

Commodities testing 12-year highs 

The recovery of the commodities sector in August passed 
something of a technical milestone, surpassing the 2014 high which 
marked the end of the last commodities boom. While bull markets 
in various commodities ended at different times, the nail in the 
coffin of the last cycle was OPEC deciding to compete with the US 
shale industry for market share. That was the last time the 
Bloomberg commodity index was above 140. The other point of 
interest was the first time the index passed above 140, which was 
February 2004, marking the start of the broadest commodity boom 
in living memory. 

From 2004, commodity euphoria continued for another 10 years 
until it was ended by a mixture of supply increases, Xi Jinping 
cooling Chinese demand via Corruption Reforms and the oil market 
being forced into oversupply.  

It’s impossible to say whether the current uptick in commodity 
prices will continue for another 10 years, but we remain of the view 
we’re closer to the beginning than the end. 

Source: Bloomberg
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Signatory of:

1300 730 032 invest@perennial.net.au www.perennial.net.auLevel 27, 88 Phillip Street
Sydney NSW 2000

Portfolio Managers: Ewan Galloway (left) and Sam Berridge (right)

Global, Cur ren cy & Com m odities (%)

Invest Online Now

The Trust finished the month with 57 positions & cash of 7.5%

Contact us

Bloomberg Commodity Index

S&P 500 3.1

Nikkei 225 3.1

FTSE 100 0.2

Shanghai Composite 4.1

RBA Cash Rate 4.35

AUD / USD 70.2c

Iron Ore 3.6

Oil 0.4

Gold 9.7

Copper 4.4
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