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Overview

Growth of $100,000 Since Inception

The Trust was down 1.1% compared to the Index which was up 0.9%.

$320,000

The bulk of the portfolio performed strongly, however this was more
than offset by the sharp drop in Spire (down 54.7% in USD) as more
of the IPO stock became tradeable on the NYSE at a time of limited
newsflow. The first quarterly update is due in November which
should focus investors back on the fundamentals.
On the positive side there was a takeover offer for Class Limited (up
69.8%) and a well priced asset sale for Superloop (up 32.3%). In
addition, Revasum (up 60.0%) recovered strongly with evidence of a
turnaround in earnings and cashflow under new management.
AGM season starting in October was largely positive, albeit we are
conscious that good news travels fast, so a full read of the earnings
health of the market is unlikely until AGMs finish in November.
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The portfolio-average PE ratio of 15.2x remains at a sizeable discount
to the index which is 19.1x for FY23.

Index

Performance shown net of fees with distributions reinvested. Does not take into account
any taxes payable by an investor. Past performance is not a reliable indication of future
performance.

Perennial Value Microcap Opportunities Trust
The aim of the Trust is to grow the value of your investment over the
long term by investing in a portfolio of Australian companies that are
either listed or unlisted companies found outside the S&P/ASX Top
100 Index, and to provide a total return (after fees) that exceeds the
S&P/ASX Small Ordinaries Accumulation Index measured on a rolling
three-year basis.
Portfolio Managers

Trust FUM

Andrew Smith and Sam Berridge

AUD $311 million

Distribution Frequency

Minimum Initial Investment

Annual

$25,000

Trust Inception Date

Fees

February 2017

1.20% p.a. + Performance fee
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Trust Review
We have followed Class Limited since the change in CEO and
subsequent change in strategy which centred on reinvesting in the
Technology stack and developing new products for growth.

There were several strong AGM updates during the month:
-

Execution on this strategy combined with value enhancing
acquisitions increased our confidence to build our position over time
and become a substantial shareholder.

Enero Group (+30.7%) disclosed 1Q revenue was up 22.6% and
EBITDA up 50.0%;

-

HUB24’s takeover offer valued Class at $3.11 with the shares finishing
the month at $2.92 (+69.8% for October). While we do not hold HUB,
we think this has the potential to be very value enhancing beyond the
conservatively claimed 8% EPS accretion via several cross-sell and
complimentary opportunities.

Envirosuite (+29.4%) disclosed strong sales in the 1Q of $4m and
a 42% increase in recurring revenues. It will also be interesting to
monitor the progress of the SeweX pilot with one of Australia’s
largest water utilities;

-

MedAdvisor (+20.0%) reported positive cashflow and 1Q revenue
up 36.5% on a like-for-like basis, as well as upgrading CY21
revenue guidance to $59-$60m.

Superloop traded higher (+32.3%) following the sale of its Hong Kong
and domestic Singaporean fibre assets at prices better than expected
by the market.

We expect further updates from companies with AGM season
stretching into November.

The annual general meeting update was also positive, with
Superloop’s Australian businesses showing good momentum during
the first quarter of the financial year.
Revasum (+60.0%) announced strong quarterly results clearly
showing evidence of a turnaround under new management at a time
when semi-conductor capex is growing sharply (in response to chip
shortages) and their products are therefore in high demand.

FYI Resources (down 53.3%) was sold off after announcing a deal
with Alcoa which funds the vast majority of FYI’s high-purity-alumina
project into production. FYI will retain a 35% interest in the project,
which appears to be below market expectations but still would imply
a large earnings stream at full production – hence we think the share
price has over-reacted to the downside.
At month end, the Trust finished with 53 positions and cash of 0.5%.

Swick Mining Services (+17.5%) received a takeover offer from fellow
Australian-based driller, DDH1. We view the deal as very much a winwin for both parties, with SWK holders able to maintain exposure to a
larger more liquid business, enjoying bull market conditions.
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Portfolio Managers: Sam Berridge (left) and Andrew Smith (right).
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Issued by: Perennial Partners Limited ABN 90 612 829 160 as a Corporate Authorised Representative (No. 1293138) of Perennial Value Management. The Investment Manager, Perennial Value Management
Limited, ABN 22 090 879 904, AFSL: 247293. Responsible Entity: Perennial Investment Management Limited ABN 13 108 747 637, AFSL: 275101. This promotional statement is provided for information purposes
only. Accordingly, reliance should not be placed on this promotional statement as the basis for making an investment, financial or other decision. This promotional statement does not take into account your
investment objectives, particular needs or financial situation situation and is not intended to constitute advertising or advice of any kind and you should not construe the contents of promotional statement as
legal, tax, investment or other advice. This promotional statement does not constitute an offer or inducement to engage in an investment activity nor does it form part of any offer documentation, offer or
invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should read and consider any relevant offer documentation applicable to any investment product or service
and consider obtaining professional investment advice tailored to your specific circumstances before making any investment decision. While every effort has been made to ensure the information in this
promotional statement is accurate; its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable indicator of future performance. Gross performance does not include any
applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all distributions are reinvested. Fees indicated reflect the maximum applicable.
Contractual arrangements, including any applicable management fee, may be negotiated with certain large investors. Investments in the Trusts must be accompanied by an application form. The current relevant
product disclosure statements, additional information booklet, application forms and target market determination can be found on Perennial’s website www.perennial.net.au. Use of the information on our
website is governed by Australian law and is subject to the terms of use. No distribution of this material will be made in any jurisdiction where such distribution is not authorised or is unlawful.
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