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(%)
Perennial Better Future Trust (Net) +3.3 +5.3 +5.3
S&P/ASX Small Ordinaries Accumulation Index +5.1 +6.5 +6.5
Value Added -1.8 -1.2 -1.2

ASince inception: 1 February 2018. Past performance is not a reliable indicator of future performance.

Overview

The benchmark had a very strong month during September, finishing up
5.1% on the back of rate cuts by the Federal Reserve in the US and the
announcement of stimulus measures in China. The Trust finished the
month up 3.3% after fees, underperforming the strong market by 1.8%.

Positive contributors to relative performance during the month included
Alpha HPA (+27.0%), G8 Education (+11.0%) and Sims (+15.3%).

The main detractors from relative performance were Immutep (-19.8%),
Steadfast (-12.4%) and Meridian Energy (-6.2%).

It is now over 6 years since inception of the Trust in January 2018. Since
inception, the Trust has returned 7.0% p.a. after fees, outperforming the
benchmark by 2.2%. Performance for the 9 months between 1 July 2023
and 31 March 2024 was weak, with the Trust lagging the strong rebound
in the market. This has impacted relative performance across longer time
periods. Looking forward, our target price forecasts* suggest that the
portfolio is well positioned with a preference for stocks with company-
specific drivers that we expect to materialise in the short to medium term
and/or are expected to be operationally resilient regardless of the
macroeconomic environment.

*Based on Perennial Value Management Forecasts. While due care has been used in the preparation of
forecasts information, actual outcomes may vary in a materially positive or negative manner.

Better Future Highlight

Portfolio company Meridian Energy received consent to build a 120
Megawatt (MW) solar farm in Tai Tokerau Northland, New Zealand.

The solar farm will be capable of producing 150 to 200 Gigawatt hours of
electricity per year, enough to power more than half the homes in
Northland.

The project is Stage 2 of Meridian's Ruakaka Energy Park, which also
includes a 100 MW battery energy storage system that is due for
completion in early 2025. This is meaningful as excess solar generated
when prices are low can be stored and sold during peak periods. The
solar farm and battery will be added to Meridian's existing portfolio of
hydro and wind assets and provides diversification to Meridian’s portfolio
which is predominantly based in the South Island of NZ.

It is expected construction of the solar facility will get underway in early
2025 and will be completed in late 2026.

Better Future Stats

AR The portfolio is 84.2% less carbon intensive compared to the
Y/ ASX300 and 82.9% less carbon intensive compared to the ASX

Small OrdsA

8 female Directors were appointed to the board across 7
portfolio companies in 2023, typically following engagement,
totalling 73 female Directors since inception as at 31
December 2023
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Since Since Inception

2 Years 3 Years 5 Years Inception? Cumulativer

(% p.a.) (% p.a.) (% p.a.) (% p.a.) (%)

+11.0 +9.2 -33 +5.1 +7.0 +56.8
+18.8 +12.7 -0.6 +4.4 +4.8 +37.1
-7.8 -3.5 -2.7 +0.7 +2.2 +19.7

Perennial Better Future Trust

The aim of the Trust is to grow the value of your investment over the
long term by investing in companies predominantly outside the
S&P/ASX Top 50 Index that conduct business taking into account
environmental, social and governance (“ESG") considerations and/or
businesses that are making a positive contribution to creating a
better future. The Trust seeks to provide a total return (after fees)
that exceeds the S&P/ASX Small Ordinaries Accumulation Index
measured on a rolling three-year basis.

APIR Code
WPC5600AU

Portfolio Manager
Damian Cottier

Minimum Initial Investment
$25,000

Distribution Frequency
Annually (if any)

Trust Inception Date Fees

1 February 2018 1.20% p.a. + Performance fee

Growth of $100,000 Since Inception
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—— BFT(Net)

As at 30 September 2024. Performance shown net of fees with distributions
reinvested. Does not take into account any taxes payable by an investor. Past
performance is not a reliable indication of future performance.

2023 with
risks and

109 dedicated ESG engagements in
management and boards about material
opportunities across 44 portfolio companies

=

31% of portfolio companies have a Reconciliation
Action Plan, compared to 20% of the ASX300 and 10% of
the ASX Small Ords as at 31 December 2023

Note: ACarbon intensity (tCOze per $ revenue) of Perennial Better Future Trust Investments. Holdings as at 31 December 2023.



Trust Review ESG Activity

The benchmark had a very strong month during September, finishing up ESG activity during the month included:

51% on the back of rate cuts by the Federal Reserve and the ) ) ) o )
announcement of stimulus measures in China. The Trust finished the * Perennial updated its Responsible Investment Policy including
month up 3.3% after fees, underperforming the strong market by 1.8%. adding a section on prioritization of stewardship activities, Just

Transition and biodiversity considerations.
Positive contributors to relative performance during the month included

Alpha HPA (+27.0%), G8 Education (+11.0%) and Sims (+15.3%). « After engaging on the 40:40 Vision with Calix, they joined the
initiative. The initiative is aimed at achieving gender balance in
The main detractors from relative performance were Immutep (-19.8%), executive teams.

Steadfast (-12.4%) and Meridian Energy (-6.2%). ) ) o
+ We met with NIB Healthcare to discuss joining the 40:40 Vision.
There was no material news announcement from Alpha HPA with it

reversing recent underperformance. G8 Education was higher after the
Productivity Commission report into early childhood education was
generally supportive for the sector. Sims released a trading update that
was significantly better than expected as the company's focus on
improving margin in a challenging market started to bear fruit.

Immutep presented further results from the companys TACTI-003
Phase llIb trial at the prestigious European Society for Medical Oncology
(ESMO) Congress. The trial is in relation to first-line head and neck
cancer, which is evaluating Immutep's “efti” in combination with Merck &
Co's KEYTRUDA. In our view, the market over-reacted to the stronger
than expected performance of the control arm in one patient sub-group.

The data from the trial overall remains encouraging, as noted by Dr. e L UGTELE(E.) litd
Claus Kristensen, Head of Thoracic, Head and Neck Oncology at Meridian Energy 53 0.0
Rigshospitalet, Copenhagen who presented the data at ESMO: "The

efficacy and safety data in TACTI-003 are very encouraging and show the G8 Education 45 04
significant potential of this novel immunotherapy combination to fight Telix Pharmaceuticals 36 00

difficult-to-treat head and neck squamous cell carcinomas..! am
particularly impressed that these higher response rates and clear AUB Group 4.8 1.2
increase in biological activity seen in the efti arm do not..lead to an
increased toxicity profile, which is often the case when combining
therapies in the search for more efficacious treatments for cancer
patients.”

PEXA Group 4.2 0.7

Steadfast was weaker after negative media coverage in relation to the
company's strata-related insurance broking businesses. Many of the
issues raised in the media coverage had previously been outlined in the
“Trowbridge Report” that the company had commissioned into the strata
insurance industry. The company has been working with governments
and regulators to improve outcomes in relation to the issues - most
notably the NSW government, which at the end of September passed
new legislation. We engaged with the company on the issues raised as
well as the company's response to the issues. We had reduced our
position in the company early in the month following recent
outperformance and reduced our position further after the issues were

raised. Emilie O'Nelill (left) and Damian Cottier (right)
It is now over 6 years since inception of the Trust in January 2018. Since Invest Onli
inception, the Trust has returned 7.0% p.a. after fees, outperforming the

benchmark by 2.2%. Performance for the 9 months between 1 July 2023 Signatory of:
and 31 March 2024 was weak, with the Trust lagging the strong rebound -
in the market. This has impacted relative performance across longer ~<4PRI
time periods. Looking forward, our target price forecasts* suggest that
the portfolio is well positioned with a preference for stocks that have
company-specific drivers that we expect to materialise in the short to
medium term and/or are expected to be operationally resilient
regardless of the macroeconomic environment.
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CERTIFIED BY RIAA SUSTAINABLE PLUS

—— CERTIFIED BY RIAA ——

At month end, the portfolio held 47 stocks and cash of 7.3%. The e b ol Betier Future Tt hae b fed by the R S

. ) . ) . e Perennial Better Future Trust has been certified by the Responsible Investmen
We‘ghted average Perennial-derived Environmental, SO.C‘aI[ Govern‘ance Association Australasia according to the strict operational and disclosure practices required
and Engagement (“ESGE") Score of the Trust was 7.3 which is 29% higher under the Responsible Investment Certification Program. See
than the benchmark ESGE Score of 5.6. http://www.responsiblereturns.com.au/ for details'.

1. The Responsible Investment Certification Program does not constitute financial product
advice. Neither the Certification Symbol nor RIAA recommends to any person that any
financial product is a suitable investment or that returns are guaranteed. Appropriate
professional advice should be sought prior to making an investment decision. RIAA does not

hold an Australian Financial Services Licence.
*Based on Perennial Value Management Forecasts. While due care has been used in the preparation of forecasts information,
actual outcomes may vary in a materially positive or negative manner.
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Authorised Representative (wzqmm of Perennial Vaite M
promotional statement as the basis for making an investment, inancial or othe
should not construe the contents of promotional statement as legal, tax, investment of
sell or subscribe for interests in any type of investment product ice. You should
making any investment decision. While every effort has been made to ensure the inforn
include any applicable management fees or expenses. Net performance is based on redemption price for

of Perennial Partners, This promotional statement s provided f
unt your investment objectiv ticular needs or financial
not constitute an offer or age in an investment acti

for information purposes only. Accordingly, reliance should ot be placed on this
ation and is not intended to constitute advertising or advice of any kind and you
rd form part of any offer documentation, offer or invitation to purchase,
on applicable to any inv ervice and consider ob professional investment advice tailored to your specific circumstances before
accuracy, reliability or s not guaranteed. Past performance is not a reliable indicator of future performance. Gross performance does not
d stributions are reinv Fees indicated reflect the maximum applicable. Contractual arrangements, including any applicable management fee, may
n form. The current relevant product disclosure statements, additional nformation booklet, appiication forms and target market determination can be found on Perenniafs website

It v istribution is not authorised or is unlawful. The Certification Symbol is issued by
nance or ethical considerations and that the Perennial Better Future Trust adheres to
: consideration and binding investment criteria. The Perennial Better Future Trust is
een the definition and methodology of RIAA' ification system and the way the terms Responsible/Sustainable'/Sustainable Plus' are
hodology, performance, stock holdings, remuneration and details about other responsible investment products certified by RIAA, refer to

be negotiated with certain large investors. Investments in the Trusts must be accompani
www.perennialnet.au. Use of the information on our website is
Responsible Investr ociation Austr: (RIAA) ACN (641
the operational and e practices ed under the Responsible Inves e teg
assessed agains onsible Inves ard and Assessment Note-Sus 5. There m> ‘be material differen
used by the product in its own disc s. For detailed information about R\AA‘ the Symbol and Perennial Better Future Trust's met
www.responsiblereturns.com.au and our Financial Services Guide.



https://perennial.net.au/invest-with-us/#tab-better-future
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