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Since

1 year 2 years 3years inception®

(%) (% p.a.) (% p.a.) (% p.a.)

-1.8 16.5 20.8 13.2 9.5

4.0 1.0 1. 12.7 8.8 11.8
-6.9 -2.8 54 8.1 44 -2.3

Returns are calculated after fees and expenses and assume the reinvestment of distributions. Past performance is not a reliable indicator of future performance.
*To note the benchmark was introduced to the strategy on 1 November 2023, it has been used retrospectively for performance comparison

Overview

The Fund returned 1.5% for the month, underperforming the
MSCI World Healthcare Net Return Index (in AUD) which
returned 5.6%.

Global markets (as measured by the MSCI World Index in
USD) produced a solid result however underperformed the
strength of the MSCI World Healthcare Net Return Index.
While the Healthcare sector lagged the broader index in
2024, January demonstrated the resilience of the sector in
times of uncertainty.

The US 10-year Government Bond Yield was relatively flat for
the month. The Australian dollar, following a steep
depreciation over the past few months was relatively stable
for January at 0.62 AUD/USD.

The Russell 3000 Value and Growth Indices performed
comparatively inline with each other over the period while the
larger healthcare names typically outperformed the small to
microcap names for the month.

Following the declines in December, the Healthcare GICS
Industries recouped their losses in January with Medtech and
Supplies and Life Sciences and Tools more than making up
for the prior period's declines. Pharmaceuticals and Biotech
companies also parred their losses in January although we
expect these industries to remain somewhat volatile until
uncertainty clears with the confirmation (or not) of Robert F.
Kennedy Junior as the Health Secretary of the Trump
Administration.

As a sector, healthcare has been trading at a lower 3-Year
Forward P/E ratio for the expected 3-Year Compounded
Average Growth Rate (CAGR) of Sales, this is a greater
divergence than is typical and is one indication suggesting
that the sector currently offers attractive relative value.
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Perennial Future of Healthcare Fund

The Fund's primary goal is to drive enduring capital growth by
deploying investment capital to tackle critical challenges
stemming from an ageing populace, escalating chronic and

communicable diseases, disabilities, and mental health
concerns.

Portfolio Managers APIR Code

Victor Windeyer & Sam Walker AUS9268AU

Minimum Initial Investment
$20,000

Distribution Assessment Frequency
Annual

Inception Date Fees

April 2021 0.95% p.a. + recoverable expenses

+ performance fee
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Subsector Performance

Performance (1 Month USD)

Biotechnology 5.0%
Health Tech 10.5%
Life Sciences Tools 7.3%
Medtech and Supplies 9.5%
Pharmaceuticals 4.4%
Providers and Services 8.7%

Past performance is not a reliable indicator of future performance. Returns are based on GICS
Level 3 (Industry Level) of the MSCI World Healthcare Index. Returns are provided as USD
returns to better reflect industry level sentiment with less impact from currency fluctuations.



Fund Review

The year for the Healthcare investment sector kicks off with
the JP Morgan Healthcare conference where several of the
companies in our portfolio provided updates. Positive
updates were seen by Sanofi (+11.0%) and Boston Scientific
(13.8%).

Vertex Pharmaceuticals had a strong month with a
performance of 13.8% with the stock concluding the month
with the approval of new pain drug, Journavx.

Investments that weighed on the portfolio included Clarity
Pharmaceuticals which declined 11.8% for the month. From
our perspective, news has been incrementally positive over
the month with company scheduled to present at two leading
clinical conferences in February and April. The company also
was granted a second Fast Track Designation for an asset,
this designation is designed to expedite the development
and regulatory review of drugs which address serious
conditions with significant unmet medical needs.

Relative to our benchmark, the unlisted exposure of 21.7%
contributed to the relative underperformance with no
revaluations during the month. This exposure offers
diversification benefits but is expected to drag on
performance when listed markets perform strongly and add
to performance when listed markets underperform in the
absence of any revaluations within this asset class.

Fund Activity
Transactions

Some profit taking occurred during the month and an initial
position taken in a biotech company.

Revaluations

There was no change to valuations of unlisted assets during
the month.
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Future of Healthcare Investment Team

Victor Windeyer
Portfolio Manager

E: vwindeyer@perennial.net.au
T: +61 409 808 110

News from the Lab or Clinic

Vertex Therapeutics has had their drug brand name Journavx
approved by the FDA for approval in adults with moderate to
severe pain. The drug is the first new, non-opioid drug in pain
management in 25 years bringing some much needed innovation
to the pain space.

Pain is one of the most difficult areas of medical science with
research suggesting that genetics, past experiences and
environmental factors play a role in the variability of pain severity
between two patients who had identical injuries. Acute pain is the
sharp, short-lived pain felt after an accident or surgery.

One challenge the drug may face is that the non-opioid option is
several times more expensive for insurers than generic opioids
which may limit their coverage in the US.

Top 10 Positions (A - Z) Description

Alnylam Therapeutics RNAI biotech with a focus on rare
NASDAQ: ALNY diseases

Clarity Pharmaceuticals Radiopharmaceutical company

ASX: CU6

Eli Lilly & Co Large pharma with weight loss drugs
NYSE: LLY as a focus

ImmvirX Biotech targeting difficult cancer
Unlisted indications.

Novo Nordisk A leader in weight loss and diabetes
CPH: NOVOB markets

OncoRes Medical Intra-operable tumour margin
Unlisted detection device

Sanofi Large pharma with very diverse

EPA: SAN business

Venstra Medical

Unlisted Temporary heart pump (pVAD)

Vertex Pharmaceuticals

NASDAQ: VRTX Large biotech, leader in cystic fibrosis

Zealand Pharma Diabetes and metabolic disease
CPH: ZEAL company

Sam Walker

Assistant Portfolio Manager
E: swalker@perennial.net.au
T: +671 408 168 563
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Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or their affiliates (“MSCI"), or information providers (together the “MSCI Parties”) and may have
been used to calculate scores, signals, or other indicators. The Information is for internal use only and may not be reproduced or disseminated in whole or part without prior written permission. The Information may
not be used for, nor does it constitute, an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product, trading strategy, or index, nor should it be taken as an indication or
guarantee of any future performance. Some funds may be based on or linked to MSCl indexes, and MSCI may be compensated based on the fund's assets under management or other measures. MSCI has established
an information barrier between index research and certain Information. None of the Information in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The Information is
provided “as is" and the user assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party warrants or guarantees the originality, accuracy and/or completeness of the
Information and each expressly disclaims all express or implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection with any Information herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Issued by Perennial Value Management Limited (ABN 22 090 879 904, AFSL No. 247293) as the Investment Manager. The Trustee is Perennial Investment Management Limited (ABN 13 108 747 637, AFSL No. 275101).
Perennial Partners Limited (ABN 90 612 829 160) is a Corporate Authorised Representative (1293138) of Perennial Value Management Limited. Both the Investment Manager and Trustee form part of Perennial
Partners. This promotional statement is provided for information purposes only. Accordingly, reliance should not be placed on this promotional statement as the basis for making an investment, financial or other
decision. This promotional statement does not take into account your investment objectives, particular needs or financial situation and is not intended to constitute advertising or advice of any kind and you should not
construe the contents of promotional statement as legal, tax, investment or other advice. This promotional statement does not constitute an offer or inducement to engage in an investment activity nor does it form
part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should read and consider any relevant offer documentation applicable to
any investment product or service and consider obtaining professional investment advice tailored to your specific circumstances before making any investment decision. While every effort has been made to ensure the
information in this promotional statement is accurate its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable indicator of future performance. Gross performance does not include
any applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all distributions are reinvested. Fees indicated reflect the maximum applicable.
Contractual arrangements, including any applicable management fee, may be negotiated with certain large investors. Investments in the Trusts must be accompanied by an application form. Use of the information ﬁn
our website is governed by Australian law and is subject to the terms of use. No distribution of this material will be made in any jurisdiction where such distribution is not authorised or is unlawful.
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