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Portfolio Managers

Victor Windeyer & Sam Walker

Distribution Assessment Frequency

Annual

Minimum Initial Investment

$20,000

Inception Date

April 2021

Fees

0.95% p.a. + recoverable expenses 
+ performance fee

APIR Code

AUS9268AU

Perennial Future of Healthcare Fund

The Fund's primary goal is to drive enduring capital growth by 
deploying investment capital to tackle critical challenges 
stemming from an ageing populace, escalating chronic and 
communicable diseases, disabilities, and mental health 
concerns. 
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Perennial Future of Health Care Fund 1.1 -1.0 2.2 13.1 21.2 14.7 9.6

MSCI World Healthcare Net Return Index Unhedged 
(in AUD)4 1.4 5.9 8.2 8.5 13.3 10.6 12.0

Value Added -0.3 -6.9 -6.0 4.6 7.9 4.1 -2.4

1 Quarter refers to the 3 months ending the month of the report. 
2 Financial Year to Date refers to the period commencing the prior 1st July and ending on the month of the report. 
3 The inception date for performance calculations is 8 April 2021. 
Returns are calculated after fees and expenses and assume the reinvestment of distributions. Past performance is not a reliable indicator of future performance. 
4 To note the benchmark was introduced to the strategy on 1 November 2023, it has been used retrospectively for performance comparison.

Overview

The Fund returned 1.1% for the month, underperforming the 
MSCI World Healthcare Net Return Index (in AUD) which 
returned 1.4%.

Global markets (as measured by the MSCI World Index in 
USD) declined during the month underperforming the MSCI 
World Healthcare Total Net Return Index which edged out a 
positive USD return. The sector continued to demonstrate its 
resilience in times of uncertainty.

The US 10-year Government Bond Yield retreated for the 
month, down 0.3%. The Australian dollar, following a steep 
depreciation over the past few months was relatively stable 
for February at 0.62 AUD/USD. 

The Russell 3000 Healthcare Value index underperformed its 
Growth counterpart by 4.1% during the month. It was an 
unusual month as the flight to defensive names largely 
ignored traditionally defensive healthcare industries 
particularly Providers and Services. Large companies 
outperformed their smaller counterparts with the MSCI 
World Healthcare Indices recording a 5.0% outperformance. 

Pharmaceuticals and large Biotech were the clear standouts 
for performance during February within the healthcare 
sector, these areas were perceived as safe havens in the 
current environment. 

Life sciences and tools experienced double-digit declines 
partly due to concerns around funding cuts, tariffs and the 
impacts on key growth markets. Several of the life sciences 
and tools companies also have manufacturing facilities in 
Mexico which may face an impact of tariffs, depending on the 
duration of the tax. Providers declined as scrutiny of the 
sector continues with a US Senator launching a probe into 
UnitedHealth Group (America’s largest provider) with respect 
to their Medicare Billing Practices.

As a sector, healthcare has been trading at a lower 3-Year 
Forward P/E ratio for the expected 3-Year Compounded 
Average Growth Rate (CAGR) of Sales, this is a greater 
divergence than is typical and is one indication suggesting 
that the sector currently offers attractive relative value.

Subsector Performance

Sector Performance (1 Month USD)

Biotechnology 6.3%

Health Tech -2.4%

Life Sciences Tools -11.3%

Medtech and Supplies -0.3%

Pharmaceuticals 5.0%

Providers and Services -4.5%

Past performance is not a reliable indicator of future performance. Returns are based on GICS 
Level 3 (Industry Level) of the MSCI World Healthcare Index. Returns are provided as USD 
returns to better reflect industry level sentiment with less impact from currency fluctuations.

Portfolio Allocation



Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or their affiliates (“MSCI”), or information providers (together the “MSCI Parties”) and may have 
been used to calculate scores, signals, or other indicators. The Information is for internal use only and may not be reproduced or disseminated in whole or part without prior written permission. The Information may 
not be used for, nor does it constitute, an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product, trading strategy, or index, nor should it be taken as an indication or 
guarantee of any future performance. Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated based on the fund’s assets under management or other measures. MSCI has established 
an information barrier between index research and certain Information. None of the Information in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The Information is 
provided “as is” and the user assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party warrants or guarantees the originality, accuracy and/or completeness of the 
Information and each expressly disclaims all express or implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection with any Information herein, or any liability for any direct, 
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Issued by Perennial Value Management Limited (ABN 22 090 879 904, AFSL No. 247293) as the Investment Manager. The Trustee is Perennial Investment Management Limited (ABN 13 108 747 637, AFSL No. 275101). 
Perennial Partners Limited (ABN 90 612 829 160) is a Corporate Authorised Representative (1293138) of Perennial Value Management Limited. Both the Investment Manager and Trustee form part of Perennial 
Partners. This promotional statement is provided for information purposes only. Accordingly, reliance should not be placed on this promotional statement as the basis for making an investment, financial or other 
decision. This promotional statement does not take into account your investment objectives, particular needs or financial situation and is not intended to constitute advertising or advice of any kind and you should not 
construe the contents of promotional statement as legal, tax, investment or other advice. This promotional statement does not constitute an offer or inducement to engage in an investment activity nor does it form 
part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should read and consider any relevant offer documentation applicable to 
any investment product or service and consider obtaining professional investment advice tailored to your specific circumstances before making any investment decision. While every effort has been made to ensure the 
information in this promotional statement is accurate its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable indicator of future performance. Gross performance does not include 
any applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all distributions are reinvested. Fees indicated reflect the maximum applicable. 
Contractual arrangements, including any applicable management fee, may be negotiated with certain large investors. Investments in the Trusts must be accompanied by an application form. Use of the information on 
our website is governed by Australian law and is subject to the terms of use. No distribution of this material will be made in any jurisdiction where such distribution is not authorised or is unlawful.

Contact us

2

Signatory of:

1300 730 032 invest@perennial.net.au www.perennial.net.au
Level 27, 88 Phillip Street
Sydney NSW 2000

Top 10 Positions (A – Z) Description

Amgen
NASDAQ: AMGN

Large diversified biotech including 
cardiology / weight loss medications

Clarity Pharmaceuticals
ASX: CU6

Radiopharmaceutical company 

Eli Lilly & Co
NYSE: LLY

Large pharma with weight loss drugs 
as a focus

ImmvirX
Unlisted

Biotech targeting difficult cancer 
indications.

Novo Nordisk
CPH: NOVOB

A leader in weight loss and diabetes 
markets

OncoRes Medical
Unlisted

Intra-operable tumour margin 
detection device

Sanofi
EPA: SAN

Large pharma with very diverse 
business

Venstra Medical
Unlisted

Temporary heart pump (pVAD)

Vertex Pharmaceuticals
NASDAQ: VRTX

Large biotech, leader in cystic fibrosis

Zealand Pharma
CPH: ZEAL

Diabetes and metabolic disease 
company

Future of Healthcare Investment Team

Victor Windeyer
Portfolio Manager

E: vwindeyer@perennial.net.au

T: +61 409 808 110

Sam Walker 

Assistant Portfolio Manager

E: swalker@perennial.net.au

T: +61 408 168 563

Fund Review

Fourth quarter reporting season was the topic of the month, 
particularly in the US and Europe, some key themes were:

• Focus on upcoming patent cliffs for large pharma 
companies which will see US$200bn of revenues at risk 
for this decade, some companies are navigating this risk 
well with encouraging pipelines and the portfolio is 
positioned accordingly.

• Discussion around tariffs and the implications on 
manufacturing, particularly for medtech and life science 
companies.

• Continued challenges in doing business with China due to 
their volume-based procurement (VBP) policy which 
tenders the market volume of cities, provinces or the 
country to the lowest priced provider.

Eli Lilly (+13.7%), Amgen (+8.8%), Novo Nordisk (+6.1%) and 
AstraZeneca (+5.5%) benefited from a flight to defensive 
large cap biopharma names over the month.

Smaller biotech companies like Zealand Pharma (-9.9%), 
Clarity Pharmaceuticals (-3.3%), Immutep (-10.1%) and 
BioNTech (-8.8%) all retreated as smaller biotechs tended to 
underperform larger biotechs during the month.

Relative to the benchmark, the unlisted exposure of 21.4% 
contributed to the relative underperformance with no 
revaluations during the month. This exposure offers 
diversification benefits but is expected to drag on 
performance when listed markets perform strongly and add 
to performance when listed markets underperform in the 
absence of any revaluations within this asset class.

Fund Activity
Transactions

Trading was low during the month with trading around the 
edges.

Revaluations

There was no change to valuations of unlisted assets during 
the month.

News from the Lab or Clinic

February has been a quiet month for innovation news. However, 
Boston Scientific reported strong numbers from their 
electrophysiology systems with 171.8% organic growth. Boston’s 
growth benefited from significant new launches in the field.

The key driver of this segment is a procedure called Pulsed Field 
Ablation (PFA) which is anticipated to continue to disrupt the 
procedure replacing radiofrequency and cryoablation 
approaches. Boston Scientific estimates that 20% of procedures 
in atrial fibrillation ablation in 2024 were by PFA procedures. By 
2026, this is estimated to be 60%+ of the procedures. 

The momentum behind the shift in clinical practice comes after 
years of research demonstrating improved efficacy and safety 
with several trials continuing in the procedure.

Invest Online Now

Invest Online Now

mailto:vwindeyer@perennial.net.au
mailto:swalker@perennial.net.au
https://perennial.unitregistry.com.au/portal/online-app/per

	Slide 1
	Slide 2

