Perennial
Partners

Perennial Future of Healthcare Fund
Monthly Report June 2025

1 Month Quarter?
(%) (%)
Perennial Future of Health Care Fund -4.2 -8.0
MSCI World Healthcare Net Return Index Unhedged 04 88
(in AUDY* i -
Value Added -3.8 +0.8

" Quarter refers to the 3 months ending the month of the report.

Since
FYTD? 2 years 3years inception3
(%) (% p.a.) (% p.a.) (% p.a.)
-13.6 -13.6 7.1 11.0 4.5
-3.8 -3.8 3.2 54 8.0
-9.8 -9.8 +3.9 +5.6 -3.5

2Financial Year to Date refers to the period commencing the prior 15 July and ending on the month of the report.

3The inception date for performance calculations is 8 April 2021.

Returns are calculated after fees and expenses and assumes the reinvestment of distributions. Past performance is not a reliable indicator of future performance
4The benchmark was introduced to the strategy on 1 November 2023, It has been used retrospectively for comparative performance

Fund Review

The Fund returned -4.2% for the month (net of all fees), while
the MSCI World Healthcare Net Return Index Unhedged (in
AUD), which declined -0.4%. The Fund's performance was
primarily driven by a revaluation of an unlisted asset.

Clarity Pharmaceuticals added +0.9% to performance. Shares
rallied after the company announced positive top-line results
from its SABRE radioligand imaging trial. The study
demonstrated significant promise in identifying lesions in
PSMA-negative biochemical recurrence prostate cancer
patients, an area of high unmet need. The diagnostic
achieved a 100% true positive rate, with cancerous lesions
confirmed via biopsy that were undetected by standard-of-
care imaging.

Eli Lilly & Co contributed +0.4%, the stock was supported by
sustained demand for its GLP-1 franchise, with investor
sentiment further buoyed by updated obesity trial results
presented at the American Diabetes Association (ADA)
conference, confirming both efficacy and safety.

Scholar Rock added +0.3% following encouraging data from
its Phase 2 EMBRAZE trial. The study evaluated its anti-
myostatin  therapy Apitegromab in combination with
tirzepatide (Eli Lilly's weight loss drug) and showed a 54.9%
preservation of lean muscle mass—compared to significantly
greater muscle loss with tirzepatide alone. While not the
company's primary indication, the results reinforced Scholar
Rock's differentiated approach to muscle preservation.

The key detractor for the month was an unlisted asset, which
underwent a downward valuation adjustment. It was
determined based on an indicative term sheet that the
holding value did not reflect the current market price for new
financing. Despite this, we maintain positive about the long-
term prosects of this company.

Zealand Pharma detracted -0.6%. Shares weakened following
the ADA conference as investor attention shifted toward the
increasingly competitive GLP-1 landscape. With limited near-
term catalysts expected over the next six months, investor
hesitation grew, creating a short-term overhang.

Verastem detracted -0.4% after its partner released Phase |
data on a G12D inhibitor for pancreatic cancer. While early
signs of efficacy are promising, concerns around the safety
profile emerged with one-third of patients experiencing a
treatment-related adverse event including some cases of liver
toxicity. The trial remains in early stages, and further
investigation is ongoing.

Perennial Future of Healthcare Fund

The Fund's primary goal is to drive enduring capital growth by
deploying investment capital to tackle critical challenges
stemming from an ageing populace, escalating chronic and

communicable diseases, disabilities, and mental health
concerns.

Portfolio Managers APIR Code

Victor Windeyer & Sam Walker AUS9268AU

Minimum Initial Investment
$20,000

Distribution Assessment Frequency
Annual

Inception Date Fees

April 2021 0.95% p.a. + recoverable expenses

+ performance fee

Portfolio Allocation

Health Tech

Providers and Services
Pharma

Life Sciences Tools

Medtech

Biotechnology

Cash

0.0% 10.0% 20.0% 30.0% 40.0%
Hlisted ®PE/VC Cash % of portfolio

Subsector Performance

Sector Performance (1 Month USD)
Biotechnology -0.3%

Health Tech 2.4%

Life Sciences Tools 4.5%

Medtech and Supplies 1.9%
Pharmaceuticals 0.0%

Providers and Services 3.4%

Past performance is not a reliable indicator of future performance. Returns are based on GICS
Level 3 (Industry Level) of the MSCI World Healthcare Index. Returns are provided as USD
returns to better reflect industry level sentiment with less impact from currency fluctuations.



Market Commentary

Global equity markets, as measured by the MSCI World Index
(USD), rose +2.5% in June. In contrast, the MSCI World
Healthcare Total Net Return Index declined -0.4%,
underperforming broader markets as sentiment remained
weighed down by ongoing policy and regulatory uncertainty.

The U.S. 10-year government bond yield declined from 4.4%
to 4.2%, while the Australian dollar appreciated to USD 0.658
from 0.643, driven by a broad-based weakening in the U.S.
dollar over the month.

Within the U.S. the Russell 3000 Healthcare Value Index
performed in line with its Growth counterpart. Globally, small-
cap healthcare companies outperformed large caps, with the
MSCI World Healthcare Small Cap Index outperforming by
0.7%.

Healthcare sector performance was mixed. Life Sciences
Tools and Healthcare Providers and Services delivered solid
returns in June, as valuations became increasingly attractive
despite some lingering headline risks. Medical Technology
and Supplies, as well as Health Tech, also performed well,
benefiting from relative insulation from the more pressing
regulatory headwinds. That said, tariff-related pressures may
begin to weigh more meaningfully on margins for MedTech
and Supplies in 2026, although most companies have
managed these headwinds effectively in the near term.

Pharmaceuticals and Biotechnology were relatively flat—an
encouraging outcome given persistent uncertainty. Investor
sentiment appears to be improving, particularly as valuations
become more compelling. Key policy overhangs remain,
including the proposed Most Favored Nation (MFN) pricing
model, pharmaceutical tariffs, transfer pricing scrutiny, and
the potential enactment of further pricing reforms. However,
recent engagement efforts by the FDA—including a “listening
tour” and a series of fireside chats—have offered some
reassurance to market participants.

We continue to believe that valuations across many
healthcare subsectors remain attractive, both on an absolute
basis and relative to broader equity markets. As policy risk
begins to recede, we expect investor focus to return to
company fundamentals and the ability of healthcare
businesses to meaningfully impact patient outcomes.
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News from the Lab or Clinic

A key concern with weight loss drugs—particularly in older
patients—is the loss of lean muscle mass. Typically, 20-30% of
weight lost through diet and exercise comes from muscle, which
poses greater risks in older populations where muscle
preservation is crucial.

Scholar Rock's anti-myostatin therapy, which targets the protein
that inhibits muscle growth, showed encouraging results in a
Phase Il study. When combined with a weight loss drug, it halved
lean muscle loss to 15%, compared to 30% with the weight loss
drug alone. This compares favorably to lifestyle-induced weight
loss and highlights how muscle-preserving approaches may
become a key point of differentiation in the evolving weight loss
landscape.

Top 10 Positions (A - Z) Description

Alnylam RNA interference pioneer, presently
NASDAQ: ALNY cardiovascular treatments

AstraZeneca
LSE: AZN

Large pharmaceutical company with a
leading oncology platform

Clarity Pharmaceuticals Radiopharmaceutical company

ASX: CU6

Eli Lilly & Co Large pharma with weight loss drugs as a
NYSE: LLY focus

ImmvirX Biotech targeting difficult cancer

Unlisted indications.

OncoRes Medical Intra-operable tumour margin detection
Unlisted device

Sanofi

EPA SAN Large pharma with very diverse business

Venstra Medical

Unlisted Temporary heart pump (pVAD)

Vertex Pharmaceuticals

NASDAQ: VRTX Large biotech, leader in cystic fibrosis

Zealand Pharma
CPH: ZEAL

Invest Online Now

Emerging diabesity company partnered
with Roche
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Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or their affiliates (“MSCI"), or information providers (together the “MSCI Parties”) and may have
been used to calculate scores, signals, or other indicators. The Information is for internal use only and may not be reproduced or disseminated in whole or part without prior written permission. The Information may
not be used for, nor does it constitute, an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product, trading strategy, or index, nor should it be taken as an indication or
guarantee of any future performance. Some funds may be based on or linked to MSCl indexes, and MSCI may be compensated based on the fund's assets under management or other measures. MSCI has established
an information barrier between index research and certain Information. None of the Information in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The Information is
provided “as is" and the user assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party warrants or guarantees the originality, accuracy and/or completeness of the
Information and each expressly disclaims all express or implied warranties. No MSCI Party shall have any liability for any errors or omissions in connection with any Information herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages

Issued by Perennial Value Management Limited (ABN 22 090 879 904, AFSL No. 247293) as the Investment Manager. The Trustee is Perennial Investment Management Limited (ABN 13 108 747 637, AFSL No. 275101).
Perennial Partners Limited (ABN 90 612 829 160) is a Corporate Authorised Representative (1293138) of Perennial Value Management Limited. Both the Investment Manager and Trustee form part of Perennial
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Partners. This promotional statement is provided for information purposes only. Accordingly, reliance should not be placed on this promotional statement as the basis for making an investment, financial or other
decision. This promotional statement does not take into account your investment objectives, particular needs or financial situation and is not intended to constitute advertising or advice of any kind and you should not
construe the contents of promotional statement as legal, tax, investment or other advice. This promotional statement does not constitute an offer or inducement to engage in an investment activity nor does it form
part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should read and consider any relevant offer documentation applicable to

any investment product or service and consider obtaining professional investment advice tailored to your specific circumstances before making any investment decision. While every effort has been made to ensure the
information in this promotional statement is accurate its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable indicator of future performance. Gross performance does not include
any applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all distributions are reinvested. Fees indicated reflect the maximum applicable.
Contractual arrangements, including any applicable management fee, may be negotiated with certain large investors. Investments in the Trusts must be accompanied by an application form. Use of the information in
our website is governed by Australian law and is subject to the terms of use. No distribution of this material will be made in any jurisdiction where such distribution is not authorised or is unlawful.
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