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Overview
After a strong couple of months, the commodities sector eased in
January. The trust finished -4.9% for the month, behind the
benchmark return of -2.0%

Rate cut expectations were dialed down during January, with the
resulting risk-off sentiment weighing on markets. Commodity specific
price moves were diverse, with uranium marching ever higher and oil
enjoying a bounce. Whereas nickel, aluminium and gold all eased
slightly. The -3.7% drop in the AUD:USD during the month largely
mitigated any margin impact for Australian producers.

The Chinese New Year, break which runs from 10th to 17th of
February 2024 is the next big pivot point for commodity markets.
Commodity inventories generally build over this period due to the
absence of Chinese demand. However, for select commodities, like
copper, inventories are building off a very low base and are set to
occur while mine supply has suffered some material curtailments in
recent months. Should inventories fail to build sufficiently over the
next few weeks, sentiment could shift materially as Chinese demand
returns in late February.

Commodities

Sector Exposure

Market Capitalisation Exposure

Portfolio Manager

Sam Berridge

Trust FUM

AUD $29.8 million

Distribution Frequency

Annual

Minimum Initial Investment1

$25,000

Trust Inception Date

August 2021

Fees

1.20% p.a. + Performance fee

APIR Code

WPC0911AU

Perennial Microcap Resources Trust
The aim of the Trust is to grow the value of your investment over the 
long term by investing in a portfolio of Australian small and microcap 
listed and unlisted companies operating in the business of 
commodity production, commodity investment or as a service 
provider to the industry of commodity production.

Source: Perennial Value Management. As at 31 January 2024

Top 5 Positions Trust (%)

Ora Banda 9.6

Brazilian Rare Earths 4.6

Cooper Energy 4.7

Line Hydrogen 4.1

Firefly Metals 3.8

Since inception^
(% p.a.)

1 Year
(%)

FYTD
(%)

Quarter
(%)

Month
(%)

Perennial Microcap Resources Trust (Net) -4.1 -4.0 0.0 5.1 -4.9

S&P ASX Small Ordinaries Resources Index -2.8 -11.4 0.7 4.7 -2.0

Value Added -1.3 7.4 -0.7 0.4 -2.9

^ Since inception: August 2021. Past performance is not a reliable indicator of future performance

1 Perennial Microcap Resources Trust is open to wholesale investors only.
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Source: Bloomberg. The history of inflation has coincided with periods of outperformance, 
which in turn have coincided with an energy crisis of one sort or another (oil prices hit 
$140/bbl pre GFC). 
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Trust Review
Uranium equities where once again a high for the trust in January, 
with better performing investments including;

- Peninsular Energy, up 23.8% post issuance of stock from a capital 
raising completed in November. A large short position had built 
up in anticipation of the newly issued shares coming to market. 
However, a strong uranium price in the interim meant the shorts 
were forced to cover higher up. 

- DevEx Resources, traded up 12.5% on a stronger uranium price 
(+11.0%). Follow up drilling of high-grade uranium hits reported in 
the December quarter will commence at the end of the wet 
season. 

Stocks which weighed on performance during the month included;

- Ora Banda, down -8.3%, despite reporting a sharp fall in costs 
during the quarter, dropping from A$2953/oz to $2499/oz, with 
the final two months of the quarter averaging $2154/oz. We 
added to our position on weakness 

- Brazilian Rare Earths, ended down -13.1% on profit taking post a 
strong IPO. We look forward to drilling results of previously 
identified high-grade targets in February.

-  Firefly Metals, finished down 16.7% despite releasing some very 
impressive copper-gold results from its Green Bay Copper-Gold 
project (FFM 100%) in Canada. We foresee Green Bay evolving 
into a 50ktpa copper asset (with access to hydro power), which 
will be highly sought after in time.  

We are at the beginning of the seasonal build in metal inventories for 
the year. As shown for copper on the chart below, we’re starting from 
a lower base for the fourth year in a row. This year the inventory 
build coincides with an acute shortage of copper concentrate due to 
the Cobre Panama mine being shut down in November, which has in 
turn pushed refinery margins into negative territory. The confluence 
of bullish supply-side factors is compelling but will likely need the 
spark of demand-improvement to crystallize a meaningful move in 
the copper price. Either way, we see the risk / reward balance in 
copper as appealing and have increased our exposure accordingly. 

Source: Goldman Sachs, Wind, SMM 

The Trust finished the month with 41 stocks and 1.6% cash.

Sources: AEMO, Cooper Energy (COE)

The Trust finished the month with 38 positions and cash of 5.1%

Issued by Perennial Value Management Limited (ABN 22 090 879 904, AFSL No. 247293) as the Investment Manager. The Responsible Entity is Perennial Investment 
Management Limited (ABN 13 108 747 637, AFSL No. 275101). Perennial Partners Limited (ABN 90 612 829 160) is a Corporate Authorised Representative (1293138) of 
Perennial Value Management Limited. Both the Investment Manager and Responsible Entity form part of Perennial Partners. This promotional statement is provided for 
information purposes only. Accordingly, reliance should not be placed on this promotional statement as the basis for making an investment, financial or other decision. This 
promotional statement does not take into account your investment objectives, particular needs or financial situation and is not intended to constitute advertising or advice of 
any kind and you should not construe the contents of promotional statement as legal, tax, investment or other advice. This promotional statement does not constitute an offer 
or inducement to engage in an investment activity nor does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of 
investment product or service. You should read and consider any relevant offer documentation applicable to any investment product or service and consider obtaining 
professional investment advice tailored to your specific circumstances before making any investment decision. While every effort has been made to ensure the information in 
this promotional statement is accurate its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable indicator of future performance. Gross 
performance does not include any applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all distributions 
are reinvested. Fees indicated reflect the maximum applicable. Contractual arrangements, including any applicable management fee, may be negotiated with certain large 
investors. Investments in the Trusts must be accompanied by an application form. The information memorandum, additional information booklet and application form can be 
found on Perennial’s website www.perennial.net.au. Use of the information on our website is governed by Australian law and is subject to the terms of use. No distribution of 
this material will be made in any jurisdiction where such distribution is not authorised or is unlawful. 

Contact us

2

Signatory of:

1300 730 032 invest@perennial.net.au www.perennial.net.au
Level 27, 88 Phillip Street
Sydney NSW 2000

Portfolio Manager: Sam Berridge

Global, Currency & Commodities (%)

S&P 500 +1.6

Nikkei 225 +8.4

FTSE 100 -1.3

Shanghai Composite -6.3

RBA Cash Rate 4.35

AUD / USD 66.1c

Iron Ore -0.6

Oil +6.7

Gold -1.2

Copper +0.4

Invest Online Now

http://www.perennial.net.au/
https://perennial.net.au/invest-with-us/#tab-microcap-resources
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