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Perennial Microcap Resources Trust (Net) -1.7
S&P ASX Small Ordinaries Resources Index -8.1
Value Added 6.4

A Since inception: August 2021. Past performance is not a reliable indicator of future performance

Overview

In a tough month for resources, the Trust did reasonably well to
preserve capital, finishing down -1.7% net of all fees, ahead of the
benchmark which finished down -8.1%. The return for the rolling 12
months eases to +21.7%, which compares to the benchmark return
of -1.0% over the same period.

The only commodities to avoid finishing in negative territory in the
month were oil (+8.8%) and metallurgical coal (+4.2%). Base metals
continued to pull back from over-bought conditions reached in mid-
May. We view the pullback as temporary. While demand expectations
will ebb and flow, the end of commodity cycles is marked by a
meaningful supply response. Outside of lithium, we haven't had that
yet.

In the ever-exciting world of microcap resources, we were fortunate
to have a small position in Encounter Resources (+108.5%), which
reported niobium intersections comparable to its billion-dollar
market cap neighbour WA1 Resources. Located in northern Western
Australia, this new mineral province continues to return spectacular
hits as explorers and developers start to scratch the surface of this
newly identified mineral province.

Perennial Microcap Resources Trust

The aim of the Trust is to grow the value of your investment over the
long term by investing in a portfolio of Australian small and microcap
listed and unlisted companies operating in the business of
commodity production, commodity investment or as a service
provider to the industry of commodity production.

Trust FUM
AUD $36.1 million

Portfolio Manager
Sam Berridge

Minimum Initial Investment’
$25,000

Distribution Frequency
Annual

Trust Inception Date Fees

August 2021 1.20% p.a. + Performance fee

APIR Code
WPC0911AU

Perennial Microcap Resources Trust is open to wholesale investors only.

Top 5 Positions Trust (%)

Ora Banda 9.03
Encounter Resources 536
Metro Mining 4.44
Toubani Resources 4.43
Dug Technology 414

Source: Perennial Value Management. As at 30" June 2024

Perennial Microcap Resources Trust

Monthly Report June 2024
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Source: Bloomberg. The history of inflation has coincided with periods of outperformance,
which in turn have coincided with an energy crisis of one sort or another (oil prices hit
$140/bbl pre GFQ).
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Trust Review

June was a month more about holding on to gains than adding more

Global, Currency § Commodities (%)

upside, with a few exceptions being: S&P 500 3.5
- Encounter Resources released some spectacular drill intercepts, Nikkei 225 )8
with the best one being 52m at 3.0% Nb,Os (niobium oxide) from )
its 100% owned West Arunta project in northern Western
Australia. The stock climbing 108.5% in the month. The FTSE 100 -1.3
implications of this discovery are discussed below.
- Conrad Asia Energy, climbed 8.6% post the company guidingto a  Shanghai Composite -3.9
gas sales agreement (GSA) with Singapore being expected in the
“coming weeks". RBA Cash Rate 4.35
- Gold producer Ora Banda etched out a 3.1% gain against a flat
gold price as the market anticipates strong quarter on quarter AUD / USD 66.7¢C
production growth in June (reported July).
Positions which weighed on performance during the month included: Iron Ore -9.4
- Metro Mining, eased -6.0% after a strong run previous month }
and weekly commodity sentiment generally. We note the bauxite Ol 8.8
price was unchanged in the month.
- A1IM Resources, traded down -19.4% after raising equity and Gold 0.0
subsequently weaker copper prices (-5.1%).
Copper -5.1

Many commodity investors would be aware of WA1's Luni discovery,
with the market valuing the company at $1.2bn. Encounter was the
first to peg ground over this region and as per the airborne-magnetic
image below, has the more interesting ground in my view. WA1
moved faster in its exploration effort and was very fortunate to hit
high grade niobium mineralisation in its first pass of drilling.

Encounter, with more geophysical targets to assess, took a more
systematic approach to its exploration effort to prioritise targets, and
has now achieved similar results.

While early stage, it is geologically unlikely that a 53m high-grade
intercept would exist in isolation. Using the niobium price of
US$45/kg, grade of 3.0% gives a contained metal value of US$1350
per tonne of rock. Well below any hypothetical mining and processing
costs. In the years ahead it makes sense for Encounter and WA1 to
merge, but there’s a lot of water to flow under the bridge before
relative values stabilise.

Source: Encounter Resources. As at 81 July 2024

The Trust finished the month with 38 stocks and 1.7% cash.

Portfolio Manager: Sam Berridge

Invest Online Now

Contactus

(©) Level 27, 88 Phillip Street ) ) A '
Sydney NSW 2000 1300 730 032 invest@perennial.net.au \"’9 www.perennial.net.au

Signatory of:

Issued by Perennial Value Management Limited (ABN 22 090 879 904, AFSL No. 247293) as the Investment Manager. The Responsible Entity is Perennial Investment
Management Limited (ABN 13 108 747 637, AFSL No. 275101). Perennial Partners Limited (ABN 90 612 829 160) is a Corporate Authorised Representative (1293138) of
Perennial Value Management Limited. Both the Investment Manager and Responsible Entity form part of Perennial Partners. This promotional statement is provided for
information purposes only. Accordingly, reliance should not be placed on this promotional statement as the basis for making an investment, financial or other decision. This
promotional statement does not take into account your investment objectives, particular needs or financial situation and is not intended to constitute advertising or advice of
any kind and you should not construe the contents of promotional statement as legal, tax, investment or other advice. This promotional statement does not constitute an offer
or inducement to engage in an investment activity nor does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of
investment product or service. You should read and consider any relevant offer documentation applicable to any investment product or service and consider obtaining
professional investment advice tailored to your specific circumstances before making any investment decision. While every effort has been made to ensure the information in
this promotional statement is accurate its accuracy, reliability or completeness is not guaranteed. Past performance is not a reliable indicator of future performance. Gross
performance does not include any applicable management fees or expenses. Net performance is based on redemption price for the period and assumes that all distributions
are reinvested. Fees indicated reflect the maximum applicable. Contractual arrangements, including any applicable management fee, may be negotiated with certain large
investors. Investments in the Trusts must be accompanied by an application form. The information memorandum, and application form can be found on Perennial's website
www.perennial.net.au. Use of the information on our website is governed by Australian law and is subject to the terms of use. No distribution of this material will be made in any
jurisdiction where such distribution is not authorised or is unlawful.
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