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6 VDVWP HOW URP VKH + HDWWR Z DON VIRJ HVYKHU
LQ D P RYHP HQWRI VKH $ XWUDQ@DQ SHRSCH | RU
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(WEEQKHG 1Q 3HHQQIDOLY DQ $XVIADIDQ IXQG P DQDIHU P DQDILQ) DSSUR] [P DMO $ EIGRQ RQ
EHKDD Rl IQAMMWRQDODQG UHVIBIOFRHQW  3HIHQQIDO3 DWHLY LV D KRXWH Rl VSHADDAMOQYHR HOMMDP V : H
SDURHUZ I RAMBEQGEQ) [QYHWR HOWSHRS®! SXUXIQD JUHDAIQYHVR HOARXWRP HV 1Q VHIP HQW Z KHUH DRAYH
P DQDIHP HQAFDQ DGG P HDQUQIIXOYDXH 2 XU ERXWIXHV LQFOIGHG 1Q WILY IHSRWADUH 3HUHQQIDOYAHWMU ) X\WWUH

3 HUHQQIDCB UYDM "QYHVIR HQW 3HUHQQIDG5P DIMU&RP SDQHY 3HUHQQIDC DOH DQG ) XWWWH Rl + HDIMFDUH ) XQG

7KLV IV 3HIHQQIDWY IRXUAM DQOXDO( 6%  DQG ( QIDIHP HQWSHSRUNV 7KLY LHSRUADIP V VR SURYIGH IQUIKWQR \WH

1P VIQMIUDWRQRI (6% DWERW D FRUSRUDM DQG LOYHVR HOABIVHOLQ DGGIMRQ VR RXU( 6* HQIDIHP HOWH IRUV
Z W FRP SDQIHV 1Q RXUIQYHVWE®! XQYHWH IRUWH) < 1LQDQADO HDUSHURG

3 HUIHQQIDOEHTHYHY WDWHQYILRQP HQUO VRADODQG JRYHWODQAH (6% DMXHV FDQ [P SDAWMH SHURWP DQFH Rl
FRP SDQHV 7KHHRWH (6%  VXWEIQDEION SHURWP DQFH FDQ IQIGHQAH WH UHMWQY JHQHDMG B\ RXU
LOYHR HOWSRUARTRY : H DUH GHGIFDMG \R IOMIUDAQD (6% VXVIBIQDELDN IQR RXUIQYHWR HOWGHRAMRQV DQG
IP SURYIQJ RXUFRBRWDM (6% VXVWEIQDELDN

' XUQJ WH\ HDUZ H Z HH SGDVHG \R RQERDUG WH ) XWUH R + HDOMFDUH ) XQG RQWR WH 3 HUHQQIDOE HVSRQUE®!
"QYHWR HQ/BRTIR DQG Z HBRP HG WH 0 HIRU) XQG DB HUHQQDCB DUGHLY

© KIOWIGEDD® WHH KDV EHHQ VRP H SRONFDOSXVK EDAN RQ VXWMQDELDW 1Q JHQHDO QMBI KDV FKDQIHG 1Q
WP VR GUYHLY DSSHWM | RUVXWEIQDELDN DQG UHI XOWRQ FROMXHV R LORHDVH JBED®  3HHQQIDODBRQ] Z W

W FOHON YDOXH WH DCGMRQDOQYHWWR HQWOQWI KWXEIQDELON DQDOMY FDQ SLRYIGH DG VHHN VR LOWI DM W
LOR WH LOYHR HQASLRAHW Z KHIH MUHSUHVHQW D P DWIUDO IQDQADOGUYHU <RX Z I@UHDG DERXWH DP SBV RI

WL WILRXI KRXVWINH UHSRUV

DVDV  -XCH




-$18 $5<

5 HVSROVLE®!, QYHWR HOW

3 HUHQQLDOZ DV WHFRJQIVHG DV D
5 HVSRQVIE®! "QYHWR HQW HDGHUE\
WKH 5 HVSRQVIE®! "QYHWR HQW
$WRFIDURQ $XWADODMD 57$$ 1Q
IRUVKH | 1VIK FRQVHFXWYH
\ HDU

3 HIHQQIDODFKIHYHG &@P DA $ FViiYH
&HUAILFDARQ | RUVKH VIKILG IP H DQ
$XVWDIDQ JRYHUDP HOQWEDFNHG
SWRIWDP VR FHUM\ FDUERQ QHXWDO
FOIP V : H DWH LQ VIKH SLRFHW R
DFKIHYIQJ &QP DV $ FVvH

FHUM LFDMRQ DJDLQ IRU) <

81 35, 6LJQDVRU

3HHQQIDOKDV EHHQ D VJQDRUY VR WH 8 QWG 1 DARQV 3UQAS®N
Rl SHVSROVME®! "QMHMR HQNV8 1 35" MQFH $V D VUQDRY
ZH DIUH R FRPSO® ZMW WH M[ SUCAS®N R 5HVSROME®!
"QYHWR HQVS HDG RXUWDQVSDUHQR  LHSRUAKHH

7KH 3 HUHQQLDOYHWIAU) XWKUH 7 UKW
DQG VKH 3 HUHQQLDOYHWIAU ) XVXLH
$PWYH (7) $6; "0 34 ZHWH
GHVLJQDWAG 6XWILQDE®I 3KV iKH
KL KHVWWF@WL LFDARQ XQGHUVIKH

QHZ 57$$ 6XWILQDELDW
&MWL LFDARQ "QIMDYH

3 HUHQQLDO3 DUQHUY KDV EHHQ D
VJQDVRU RI WH 8 1 35” VIQFH
DQG FRQUOXHV VR VFRWH
DERYH VIKH P HGLDQ LQ 3RTF\
* RYHUQDQFH 6WDWAJ\ ' LLHFW
( TXMHV DQG &RQI LGHQFH
YXLTBEQI 0 HDVXUHV
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2 XUDSSURDFK \R LOMIUDAQ] ( 6% 1Q WH LQYHR HOWSURFHW LV EDVHG RQ IRXUSLADLY/

(6* ( 6FRWH

7KH(6* ( 6FRUHLYDSURSUHVY VFRUQJ i VIMP
HWEEQKHG DQG XQIQ KRXVH E\ WH 3HHQQIDO
VXVEIQDELON WP Z W LOSXWDQG IQUWIKWULRP \WH
VHRRUDQDOW ( DFK FRP SDQ\ IV JLYHQ DVFRWH IRU
( QYLRQP HQWBRADDQG * RYHUDQRH

SHURUWP DQFH DV'Z HODV D VARWH IRUFRP SDQ\

( QIDIHP HOW( DFK SRUARIR P XWKDYHDQ( 6% (
VFRUH DERYH WH Z HIKWG DYHUDIH EHQRKP DN
VFRWH
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( QIDIHP HOVWDWB HLHQQLDO

© H FROUGHUMRXUUHVSRQUELDN DV LQYHWR HQWP DQDIHWY VR HQIDIH Z W SRUARTR FRP SDQIHV RQ EHKDDRI RXU
FOQN R XQGHUMBQG (6% VXWEIQDEIDN IWXHY 7KLY KHSV VR GUYH SRVMYH FKDQIH WDWZ IOXGP DMO
IP SUIRYH FRUSRUDWM SHURWP DQFH

8 QGHUAEIQGIQI D FRISRUDWV P DIMUDQ 6% GUYHY WILRXIK HQIDIHP HWDIGY RXULQYHR HOAGHAMRQ P DNQJ
HODE@ XV R IGHOM (6* UMV DQG RSSRUMQMAV 1Q WH EXVIQHW DQG [P SIRYH EXVIQHW RXWRP HV E\
VKDUQJ (6* IGHDV DQG EMVASLUDPWEH DSSURDAKHV 1Q VX\AQDELD

© H DPYHO HQIDIH ZIW SRUARIR FRP SDQHV RQ SHUAHQM 6% DAXHV \R 1P SUIRYH VXEIQDEION SUDPWRHV
Z WIQ WH EXVQHW RQ WRSIEV VXK DV F@P DM FKDQIH  JHQGHU GYHWW DQG P RGHQ VOYHY 7\ SIED® RXU
HQDIHP HQW ZIW FRP SDQHV DIH RQ D RQHRQRQH EDW KRZHYHU ZH DOR HQDPWFKDQIH WLRXIK
FRADERIDAQ Z W @\H P IQGHG IQYHWRY/ DVD P HP EHURI VHYHIDCDWHWRZ QHUDQG DWHWP DQDI HUFR@ERWDAYH
HQIDIHP HQWJLRXSV

2 XUDRWYH HQIDIHP HOAZ IW FRP SDQHVRQ( 6*  IWXHV DARZ VXV

"GHOM\ (6* UHDWG UMY DQG RSSRUMQIAHY
$CEUHW/( 6% LHDWMG FROARYHUMHV

$WHW WH DXWHQWAW R DFRP SDQ\ V DSSURDAK R VXWRIQDEIDN DQG

+HS P SUIRYH EXVIQHW RXWRP HVE\ WKDUQJ ( 6* IGHDV DQG IQGXVIA EFVASLDPNAHY

$V SDUARI RXUMADMI\  3HUIHQQIDOSDUAAISDMG 1Q VHYHIDOIQGX\W LQMDWYHY Z W WH SXUSRVH \R GDLY ILRP

RWHU LOYHVWRY FROWDXH RXU UHVSROME®! LOYHWR HQAWDSSURDAK DQG VWHQIWHQ RXU (6% FULHGHQWDY' Z KIFK

IQFOGHV EHQI DQ DPRYH P HP EHURI VHYHIDOFR@ERWDAYH HQIDIHP HQAMLRXSV IQFGEQ) &TP DM $PARQ
9IMRQDQG"$67 $3%$&

3HHQQDY 5HVSRQVE®! "QYHWR HQW 3RTR  IQFOGHY DQ HQUDIHP HQW SURUW JXIGHIDH : H SURUMYH
HQIDIHP HQWEDVHG RQ WH IRTRZ 1QJ IDARY WH P DMUDON Rl WH HQIDIHP HQWR WH IQYHVMH FRP SDQ. WH
IP SDPARQ WH RYHIDGSRUARTR 1L M/RQHRI WHNA DIHDVRI (6% VXWBIQDELOW Z H KDYH GHAGHG \R IRFXVRQ
IRUH DP S®! F@P DM FKDQIH ELIRGLYHWMW KXP DQUIKW P RGHQVOYHY P EHVHRXUW DQG JHQGHUGLYHIW
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"Q)<  3HHQQDOSRUARIR P DQRIHY DQG LQYHR HQADQDOVV XQGHUWRRN RYHU FRP SDQ. DQG LQGXM
P HAMQIV : HHQFRXUDIH RXUDQDOVIW\R HQIDIH RQ ( 6* VRSLFV1Q DOP HHWIV Z M P DQDIHP HQW

- HXQGHURRN (6% HQIDIHP HQAP HHMQIVDARW  FRP SDQHV GHGIFDMG VR GVRXWMQ) HQOYILRQP HQRO
VRADMDQG JRYHUODOAH DAXHV

Q)< JRYHULDOAH IWXHY ZHH GVMAXWHG 1Q R P HMQIV FRP SDIHG \R IRUVRADODQG IRU
HYLRQP HOBQWXHV

* RYHUDQRH FRQYHUDWRQY LHDMG \R DMXHV IQFOGIQI JHQGHU GIYHUW  UHP XQHUIDWRQ VMXKPXUHY A EHU
VHRXUW DQG GDWD SUYDR. P DQDIHP HQMUHSRUMY WBQGDUGY DQG FKDQILQ) UHIXOMRQY

( QVILRGP HQWIO GVAXWIRQY FHQAHG DIRXQG * +*  HP MRQV DQG UHGXPUWRQ BUUHW 6FRSH  HP MMRQV
P DQGDRUY FIP DM GVFRVXUHV WH VDIHIXDUG P HAKDQMP  UHQHZ DE®! HOHU\ - QDVUH DQG EIRGIYHWW Z DWU
P DQDIHP HQW&&6 ELRGLYHMW P DIMUDOKVH DQG DQIP DY HIDH

&RP P RQ VRADOMXHY GVFXWHG LQFOGHG JHQGHU GIYHMW VXSSO FKDIQ UMW HP S®\ HH P DQDIHP HQW
Z HEBHQJ JLYHQ WH YDURXY FRUSRUDWM FKDQIHV DQG FKDEIQILQ) RSHUIDW HQVLRQP HOW

* RYHUQDQFH MWXHV Z HUH WDLVHG VKH P RWAQ FRP SDQ\ P HHVIQIV Z KHUH (6% VIRSLFV Z HUH
GLVFXWHG |RTRZ HG E\ HQYLLRQP HOVIDCDQG VRFLDO

3HHQQD) < FRP SDQ P HMQIVZ KHH (6% VRSIEV Z HH GMPXWHG
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(6* ( QIDIHP HOWR XWRP HV

"Q)< ZHKDG SRUMYH (6* RXWRP HV RQ RAFDWRQV  7KHWH IOFXGH 1Q UIHDWRQ W [HP DBl GLHARU

DSSRIQR HQW * +* HP MRQ HSRUMY (6% GMFBVXUHY UHP XQHDARQ VWKRMUH ERDUG FRP SRUMRQ DQG
IP SLRYHG H HRXWYH JHQGHUGLYHWMW

([ DP SBNVRI HQIDIHP HQWRXVERP HV

) RBZ IQ) HUDIHP HOWRQ (6% VRSIEV VHYHUIDCSRVMYH RXVWRP HVZ HHDFKIYHG IQ) < LOFOGIQD

$SSRIQF HONRI D IHP DBl 1 RQ ([ HFXAWYH ' WHARU IQFGQ] * HOHWE 6LJQDMUHY * 66 $8 % * LRXS $8 %
-DOMVRQ ( GXFDMRQ -$1  7HQ 3KDWP DAHXWHDY 7/; "$* * LRXS "$* ™ 3 (GXFDWRQ "(/ * HQADAN * 7.
"3+ /1P WG "3+

"P SLRYHG VFRSH SURJUHW VRZ DBV RUIIWMBXETE GVFRVXUHV Rl JUHHQKRXVH JDV HP WRQV IQFOGIQ) DV
1HEHDOM 1: / DQG'P P X\WMS "0 0

"P SURYHG LHSRUMY) RUQHZ (6* \IWDMJ\ DFUIRW D QXP EHURI FRP SDQHV IQFGGIQI DASUHD $5)

"P SIRYHG LHSRUMY RQJHQGHUSD: JDS IQFOGIQI $8 %* LRXS $8% "3+ / [P WMG "3+

o "QARGXPURQRI VLU HW IQFOGIQ) DAL HE HDOX 1: /

&RP SDQHV RRIQQ) \WH 9IMRQ IQFIGQI DVEXVWDIDQ ( WIFDOS$() DQG&DT &; /
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3R\ 9 RWQJ

3HHQQDY 5HVSRME®!H "QYHVWW] 3RTA SXEQKHY RXUYRWRJ SUCQASEN VR IXIGH RXUYRWI GHRMRQV

3 HUHQQLDOWN SIFD@ SUHIHW FRP SDQLHV VR KDYH

$CHTXDW GVFEVXUHV VR DTRZ \KDUHKRGHLWY VR DAHW WH FRP SDQ\

$ ERDUG Z IW \WH DSSURSUDMP I Rl VNQ@ | RUWH GILHAMRQ Rl WH FRP SDQ\

" LYHMW RN JHQGHUDQG RWMHUIRWP VRI GIYHIMW

o : HWSIFD® H SHPAARP SDQHV \R KDYH DWGDWY ~ UHSUHVHQIMRQ Rl 1HP DB GILHARWY RQ WH ERDUG
DQGVRVYHIRU  UHSUHVHQUMRQ XQGHUWH SUCASE

0 DRUW IQGHSHQGHQWERDLG

$Q IQGHSHQGHMFKDLEHUARQ

$Q IQGHSHQGHOWAKDIURI WH DXGIWARP P MWH Z W DQ DSSURSUDW [ IQDQRDCDFFRXQW) EDANJLRXQG 7KH

DXGWERP P IMiH VKRX@ DOR EH P DRUW LQGHSHQGHQW

YRDLG P HP EHY/Z KR DUH QRARYHUFRP P WG DQG DE®! R IXTIOMH GXW Rl WHUUR®! DGHT XDMO

$ VD RQSD YRW DQQXD® R \KDUHKRGHWY

([ HEXWYH UHP XQHIDWRQ Z W WH DSSURSUDM P If Rl EDVH VDDU  DQG DAUMN UHP XQHUDWRQ DSSURSUDM

P R VKRUADQG BQ) WP LOPHOWYHV IQFGIQI DSSIRSUDMP [[ RI 1IQDQADIDQG QRQ IQDQADCP HAEV Z W
FOZ EDAWV DQG P DOV SLIRYMRQV

1R SRIVRQ SIO®RURKHUDQAMEN-RYHUSIRYIMRQV
0 DGH DSSLRSUDM SWRIW \RZDWGEV FIP DM HDMG IQWDAYHY DQG JUHHQKRXVH JDV  UHGXPURQ
FRP P W HQW

2 VIKHUFRQUGHLDRQV Z KHQ DSSOLQJ YRIQJ SUQFLSGV

"QVRP H IQWEQRHV 1B LEIOW RQWH YRWJ SUCAS®N IHHUHG \R DERYH P D\ EH SURYIGHG IRUFRP SDQIHV L

o 0 DQDIHP HQWKDV LQGIFDWG WDWMIQMQGY VIR DEGUHW WH IMXH LQ WH FRP 1QJ \ HDURUSHURG DQG WHUH
DUH UHDVRQDE®! JURXQGV\R H| SHAWIKDWAMZ LOGR VR

o 7KHGILHARY DQG DAWRADWA/ KDYH D P DRUW LOWUHVAQ WH FRP SDQ

o 7KH FRP SDQ IV UHFHQW QMG RU LY D P DOFRP SDQ. WDMHTXILHY WP H VR GHYHBS SURFHGXUHV

DO QHG Z W 3HIHQQIDCORWY 3UGQHS®V




3(5(11"$/ "17(*5$7(" (6* $1' (1*$*(0(175(3257

)< 3R\ 9RWQI 5HRUG

© HSXEQAK RXUVHP LDQQXDORWY) LHARUG RQWH 3HUHQQIDO( 6*  6XWMBIQDEIOW ZHESDIH "Q)<  3HHQQIDO
YRWG RQ SIRSRDVDARW  QAMG FRP SDQHV

3 HUHQQIDOYRWG DIDIQWP DQDIHP HQMHARP P HQGGDWRQVRQ  RFFDMRQVDALRW  FRP SDQIHV 7KLV
IHSUHWHOMGa Rl UAVROMRQV 7KHP RWFRP P RQVRSIE Z H YRWMG DI DIQWP DQDIHP HOWZ DV ERDUG
JRYHLQDQAH IRBZ HGE\ FRP SHODARQ

3HHHQQIDO < 9RWA' HFIMRQV

. H\ 7RSIFVZ KHQ 9RIQJ $JDIQWV . A\ 7RSIFVZ KHQ 9RVIKJ $JDLOWV
)<  3WRSRWDY 0 DQDIHP HQWE HFRP P HQGDVIRQV
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(6* ) RFEXVS U-DV

& -0 $7( 5-6. 0$1$*(0(17$1' (0-66=216"' —6& 2685(

3HHQQDO KDV FROUMOWD HQIDJIHG ZIW FRP SDQHV \R P SLIRYH WHU * +*  HP MRQV UHSRUMY  DQG
GMFRXH DV ZHODV WHU P DQDIHP HOWR! FTP DM LHDWG UM\ DQG RSSRUMQWAY $V W1V GQGVDSH KDV
HYROHG VR VR KDV 3HHQQIDY HQIDIHP HQWZ M SRUARIR FRP SDQHV "Q )< WH IRFXV \KIWG ILRP "66%
GVFRXHY \RZDWG HJDIIQ) ZIW FRP SDQHV RQ LHIXOWRY  SUHSDUHGOHW IRU DDIQP HOWZ I XSFRP 1QUJ
P DQGDRU FIP DM LHDWG GMFRVXUHY VSHALIFD®D DDIQP HOWZ W WH $XVADIDQ $FFRXQW) 6\BQGDLEY YRDLG
6 UWHTXILHP HQW

© HKDYH HQIDJHG Z W P DQ. Rl RXUSRUARIR FRP SDQIHV RQ (6% P DWUDDV GMFRVXUHY DQG * +*  HP WRQV
LHSRUMY RYHUWH \ HDW : I WH IQARGXPARQ R * +*  HP MMRQ UHIXOWRQ WY UHTXILHV JRYHLQDQRH XS@W
UHVRXUAQ) SUHSDUHGQHW DQG FRWVIRUZ KIEK Z H DUH HQIDJIQU Z MK FRP SDQIHV HDUD VR HQFRXWDIH D WP RRW
WDQUMRQ VR UHIXOMRY SUHSDUHGQHW

2YHUWH )< SHURG ZH HQUDIHG ZIW PP XWS 7HQ 1HXUHQ $GKD +3$ ' 0 HGAFDODQG * HQHWF
6LJ QDMUHY RQ HP MMRQV AVFRVXWH ' XUQJ WH\ HDU1 HVE HDOM DQG P P XWIS HDRK WRUMG GVFBMQJ 6FRSH

DG  JUHHQKRX\H JDV HP MRQV IR®ZIQI HQIDIHP HQW 7HT  3KDUP DFHXWADY IV Z HO SIRILWAHG RQ
P HDVXUQJ W HP MRQV DV D SUHIGH \R GMFEMQI HP MRQV DQG $UHQD 5("7 DGRSWG DQ ( P MRQV
5 HGXPWRQ 30Q 1Q UHDMRQ \R WHUIIQDQRHG HP MARQY
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9621

3HHQQIDKDV EHHQ DP HP EHURI \WWH 9IMRQVQFH 7KH 9IMRQ IV DQ IQYHWRU BIG LQMDWYH WDW
VAMYHV | RUJHQGHUSDUW RQ H HRXWH BDGHUIAKIS WDP VE\

© H DUH BDG LQYHRUIRUDGGMRQDCFRP SDQHV DQG KDYH SUHYIRXVD Z LMAMQ VR FRP SDQHV VR HOFRXUWDIH WHP
W WIQ RQR WH 9IMRQ DV ZH EHIHYH WDMBLIHW DUH DQ HIHPWYH VADWU\ VR DRKIHYH JHQGHU EDDQRHG
GDGHUKIS : H QWG FDO Z I QXP HIRXVRI WH FRP SDQHV R GIVEXW \WH YMRQLQ P RUH GHEIO

$VDWIQDRY FRP SDQHV DIH LHTXILHG R VBUHW ~ ZRP HQ P HQ DQG R HWHU JHQGHURQ WH
H HEXWH E\ DQG GHFOLHP HAXP DQG B@QJ WP \BLIHW HJ FRQUOXH VR UAVIAIQ JHQGHUSDUW XQUD
MIQFH WH (/7 1V DOHDG IHP DB &RP SDQ. MJQDWRUHY DIH DOR LHTXILHG VR P DNH WHU SOQV SXETE \R
HP S@ HHV DQG IQYHWRLY DQG IHSRUADQQXD® RQKRZ WH. DUHWDRNQJ DI DIQWAELIHW

Q)< D QXPEHUR RXUSRUARIR FRP SDQHV WIQHG RQ VR WH 9IMRQ RUDGRSWG DOQHG
VBLJHW ) RUH DP S®! $XVADIDQ ( WIFDODQG &DT MRIQHG WH 9IMRQ ZKI®! 1 HE HDWM DGRSWG
VLI HW | RUWH ERDUG DQG H HIXWHWDP E\ ) <

' XUQJ WH\ HDU Z HKDG D QXP EHUR SRUARIR FRP SDQIHV DSSRIQWYJ 1 RQ ([ HEXWH' ILHRVRWY/ VR WH ERDLG 1Q
PDQ FDWV IRBZIQ) HUDIHP HOMRQ WH P SRUBQFH Rl JHQGHU GIYHMW 7KH IRGRZIQI FRP SDQHV KDYH
HOPMG QZ GLHRRWY/1Q $8%* LIRXS $GKD+3$ %U-HQGEIR YDQN * HOHME 6LIQDXUHY +8% P SHAP HG

1 HZHDOM 6SDIN1 HZ =HDDQG
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(6* ) REXVS UDV

02' (51 6/$9(5<%$1' (7+-&$/ 6833/< &+$-1

3HHQQIDOY FRP P MG R HQUXUQJ FRISRIDMV VENH QHFHMDY DPARQ VR FRP EDANVXSS® FKDIQ DQG P RGHWD
VOYHY MWV ILYHQWDAD® RW P L@RQ SHRS®! DUH Q) 1Q P RGH.Q VDYHU

&RP SDQHV H SRVHG \R P RGH.Q VDYHY UM\ IDFH FRP SIDQFH ELDQG DQG LHSXVIMRQDOUMN DQG SRMQWDO
[LQDQADOIEION 0 RUH WDQ HYHU JBEDCOP DINHW DQG UHIXOWRY ERGHV DUH SD\ IQ) DAMQARQ VR VXSSO FKDIQ
DQG P RGHQVOYHY DMXHY

7KH &RP P RQZ HDWY 0 RGH.Q 60YHY $PW UHTXIWHV RUDQVDARQY Z W D FROVRIGDMG UHYHOXH DERYH
$ P WRUHSRURQWHWVRI P RGHQVDYHY 1QWHURSHIDWRQY DQG VXSS® FKDIQV DQG WH IQUDARYHY WH
DUIH XQGHYENQI VR DGGHW XK UMWV $V IQHMRY ZH H SHAWFRP SDQHV VR DGKHH VR WH UHSRUMY

REQ DARQV DQG SURYIGH WDQVSDUHONGMVFRVXUH VR VKDUHKRGHWYY VXULRXQAQ] WHUVXSSO FKDIQ SIRFAHWHYV

$V D VUQDRU R "QYHVRY $IDIQMBOYHY DQG 7WDIIENQ) $MD 3DALE "$67 $3$& DBRQIMGH D JWRXS RI

LOYHVRY 3HHQQIDOHQIDIHV Z W FRP SDQHV VR SURP RWM HIHARYH DPARQ 1Q IIQGQ) 1] 1Q) DQG SUHYHQW
P RGHQVDYHU 1Q RSHIDWRQV DQG VXSSO FKDIQV : HVMRQWH: RRZRUMY $6; : 2:  ZRWNQI JIRXS

JRU: 2: V 0 RGH.Q 60YHY 6VWP HQVWH Z RINQJ JURXS P HWZ I WH FRP SDQ VR GVREXW VXSSO
FKDIQ VWKPWH VXSSO FKDIQ WDQVSDIHQR. UM\ DWHWR HQW UHP HGIDWRQ DQG VKDUHG UHVSROUELOW
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' XUQI $* 0 VHDVRQ Z H GMRXWWHG UHP XQHIDARQ Z MK QXP HIRXY FRP SDQIHV DQG DWIAP HV' YRWMG DI DIQWAKMH
UHP XQHUDARQ UHSRUAZ KHUH Z H Z HIH QRAVDWAIHG Z I WH DSSURDAK XQGHUWENHQ E\ P DQDIHP HQW: H SIHHU
FRP SDQHV VR EUQJ DD\ RQ SD\ YRW DQQXDI® VR VKDUHKRGHWY DQG [P SOP HQAH HEXWH UHP XQHUIDWRQ Z W
WH DSSWRSUDWM PI[ R EDH \DDU DQG DAUMN UHP XQHIDWRQ DSSWRSUDM P [ R \VKRUWVDQG ®QJ WMLP

IOFHOAYHY IQFOGIQ) DSSWRSUDM P I Rl IIQDQADODQG QRQ IIQDQADO P HMEFY ZIW FOZ EDAWV DQG P DXV
SIRYMRQV

*(1' (53%$<*$3

10 OW 3HHQQDOLDQ DQ HQIDIHP HOMQUWDAYH FRQEFWY FRP SDQIHV UHIDUEIQ) RXVWRP HV ILRP @ * ($
JHQGHU SD\ JDS GDW ) RBZIQ) WHH HQIDIHP HOW D QXP EHU R RXU SRUARIR FRP SDQIHV KDYH WBUMG
WHSRUMY P SBP HQAMQ P HDVXUHV \R DGGUHW JHQGHU SD HTXIW  SXEQAKHG \BLJHW RU \WIWP HQNV ) RU
H DP S® $8 %* URXS KDV MIQFH WIUMG UHSRUMY RQ P HDVXUHV [P SBP HOWMG VR DEGIHW WH JHQGHUSD: JOS

DQG "3+ KDV DOR MOQAH SURGXAHG D IJHQGHUSD JDS WP HOADQG DGRSWIG VLI HW IRUWH ERDUG




3(5(11"$/ "17(*5$7(" (6* $1' (1*$*(0(175(3257

(6* ) REXVS UDV

32/ &< $' 92 &% &<

$8675%/-$1 *29(510 (171$721$//<"' (7(501(' &2175-%87216

' XUQI WH \ HDU3HHQQIDCFR I QHG DQ IOYHARUGMWMUVRIHWHUZ W &$ DQG ™ && \R DGYRFDW IRUD
GHIUH 1' & IRUSXVIADID 7KL/ 1IVDNH HQDEGUIRUSRIR FHYERIQN \R DAXZ |RUDQ RUGH.O WDQMURQ 7KH

FKD@IQIHV ILRP  GHD\ HG DPARQV VR UHGXFH JUHHQKRXVH JDV HP MRQV IQFGH WH M Rl FRWVHVFDOMWRQ
VIMDQGHG DWHW DQG IHGXFHG | Bf LELOW 1Q IXVKUH UHVSRQVH RSWRQV IQ WH P HGXP \R ®QJ WMLP

'Q 6HSWP EHU WH $XVADIDQ * RYHUQP HQWXSGDWG WHU 1 DARQD® ' HWLP IOHG &RQWIEXWRQY
FRP P WY \R D HP MRQV LHGXPURQ EHBZ GIYHY E) EXIGIQ) RQ IW SIHYIRXV
\BLDHW

81-7(' 1$721635-1&3/(6)255(63261-% ( -19(670 (17

7KH 3UQAS®V IRU5HVSRME®! "QHWR HQMY D 8 QWG 1 DARQY VXSSRUMG IQMQDWRQDOQHE RN R 1IQDQADO
IQMMUWRQY ZRINQJ VRIHMHU \R [P SBP HQVIW V[  DVSILDARQDOSUQAS®N HHUHG R DV WH 3UQASGN
3HHQQIDO 3DRHY SHURWP HG ZHDIQ W/ 8 QWG 1 DWRQV 3UQASBV IRU 5HVSRQUEG! "QYHWR HQW
$WHWP HQAV3BDVH 11QG RXUSXETE WDQUSDUHQR LHSRUADYDIME®I KHH
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) XQG ( QIDIHP HQW+ LI KQJ KW

3(5(11,$/ % 77(5)8785(

“ 7HQ[ $6; 7/;

: HFRQAQXHWR KDYHSWRGXPWYH ~ : H KDYH EHHQ HQIDJLQJ IRUVRP HWP H Z WK 7HT RQ
GIVAXWIRQV DQG JRRG HUDIHP HWZ I YDURXV (6* DAXHV 7HE LV D ELRSKDUP DFHXVEDO
FRP SDQHVRQ (6* DQG VXWRLQDELDW FRP SDQ\ IRFXVHG RQ GHYH®SP HOWRI VKHUDSHXWE
"P SRUBQWD FRP SDQHVWSIFD®  DQG GLDI QRWAE LDGIRSKDUP DFHXWEDY | RURQFRERI\
U-P DIQ FRP P LWHG \R [P SLRYLQU 2 XU HQIDIHP HOWFRP P HQFHG 1Q DQG VRSLFV
RXWWRP HV GHVSIW QRMH ILRP WH 8 6 KDYH LQFOXGHG ERDUG JHQGHU GLYHUAW DQG * +*
HP DMMRQV GIVF®RVXIH 6LOFH VIKH FRP P HQFHP HOWRI
' DP IDQ&RMHU  RXU HQJIDJIHP HQMWIKUHH 1HP DB GLLHFVRUDY KDYH EHHQ
3RUARIR 0 DQDIHURI WH %-WMAJ) XVXLH DSSRIOWG VR WH ERDUG DQG WH FRP SDQ\ QRZ KDV
EVWDWA D IHP D® &KDW 0 RAWMHFHQW® 0 DUH 0 F RQD@ Z DV
DSSRIQMG DV D GILHRFRU 1Q ) HEWXDU Z WK
” WLJ QU LFDQMOQGXWW  UHBIYDQWH[ SHUHQFH DQG 7111 DQ\
2 WRQ Z DV DSSRIQWAG DV &KDWU

- [
o
—
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) XQG ( QIDIHP HQWA LJKQJ KW

3(5(11,%/ 60%//(5&203%$1,(6

66

7KLV \ HDUZ HYH EHHQ LOFUHDMQI ®
U-P LOGHG KRZ FUXFLDOWH P SRUBQFH

Rl JRRG JRYH.ODQFH LV R LP SLRVIQJ
RXWWRP HV DQG VXSSRUAM GQJ \WMLP

VXFFHW Rl FRP SDQIHV "WD@WBUN Z W
WH \VWHQU W Rl WH ERDUG

$QCHZ 6P W
3RUARIR 0 DQDIHUDQG + HDG RI 6P D@

&RP SDQIHV DQG 0 LRIRFDSV

29

3 HUHQQLDO® DOXH 6P DABU&RP SDQLHV 7 WUXWWV

6 3 $6; 6P D@2 UGLODUHV

3ULHP IXP ' LVFRXQW

6FL HY $6; 6'9

$IMIU PRYIQ] VR FROUMQW SWRIMPELON DQG
FDVKI®RZ 6FL HY QRZ KDV \KH SOMRWP VR FRQUGHU
DFTXIMMYH JLIRZ W 7R P DQDIH VIKH UVNV VKDWFRP H
ZIVK WY VKH 3HWHQQIDO WDP  WHFRP P HQGHG
WUHQIWHQIQJ RI WH ERDWG ZIMK WKH DGGIMRQ Rl
-RKDQQHV 5MAHHXZ ZKR ZDV IRWP HWD &KDW RI
' DPWD DQG KDG WAWRQJ H[SHUHQFH 1Q 0 $
3HWHQQIDO DOR VXSSRUMG WH HBIYDARQ RI 0 INH
8 WBIUVR VIKH FKDLU LIR®! EUQILQI GHHS H[ SHUHQFH LQ

WWH HOHW\ VHRVRU Z KIFK LV D @W HWWHQG P DUNHWMRU
6FL HY

(6* ( 6FRUH
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) XQG ( QIDIHP HOWH+ LI KQJI KW

‘6 3(5(11,$/ 9%$/8( $8675%/,%1 6+%$5(6 75867

( QYLLRQP HQWBODQG VRALDOMXHY KDYH FRP H VR WH | RUH LQ UHFHOW HDUY GUYHQ E\ WH QHHG | RUXLI HOWDPARQ
DLRXQG FQP DW FKDQJH DV Z HIDV DQ LOFUHDVHG | RFXV RQ FRP SDQIHV VRADOFRQADFW RU QFHOFHY VR RSHLDWM
+RZ HYHJ VHYHLDOUHFHQWFRUSRUDW VFDQGDY KDYH UHP LQGHG WH P DUNHARI WH RQIRLQJ LP SRUBQFHRI KLIK

JRYHLQDQFH WBQGDLEY ) XUKHJ D QXP EHJRI FRQMOWRXY P HJHY DQG VBNHRYHLY KDYH KL K@ KWG SRWMQWDO
Z HDNQHWHY LQ VKDUHKRT@HJ SIRWPWRQV UHI DUGLQT WH MXH R VAUS 1Q FRUSRUDW WDQVDPARQV : H EHIHYH

WDWIKLY LV DQ LAXH Z KLFK Z DUDQW DWMOMRQ DQG Z KLFK Z H Z LGEH WDIMQJ Z W FRP SDQLHV DQG YRDUGV
JRIQI IR DUG

BWSKHQ %XFH ' LWHARURI 3RUARAR 0 DQDIHP HOW ”

(6* ( BFRUH

3 HUHQQLDO® DAXH $ XWAUD@DQ 6KDUHV 7 UXWV

6 3 $6;

SWHP IXP ' IMFRXQW




6 WHQJI VMHQLQJ 3HHQQLDOY/
YRXWTXH2 | | HLQJ

2192$5" 4% 2) 7+()8785( 2) +($/7+8&$5()81" $1' 0 (/25-03$&7)81"

3(5(11,$/)8785(2) +($/7+8&$5()81"

"Q XQH 3HUHQQIDO3 DWZHLY DFTXILHG D P DRUW WENH [Q $XVIAMDIDQ 8 QW\V ) XWUH Rl + HDIMFDUH ) XQG
9IEVRU: LOGH HUDQG 6DP : DBHUP DQODIH WH + HDOMFDUH SRUARTR HAEQAKHG 1O R IQYHVAIQ HP HULQJ
DQG IQQRYDAYH KHDAMFDUH FRP SDQHV IQFOGIQI $XVWDIDQ DQG JBED® QAMG DQG XQDAMG FRP SDQHV 1Q WH
SKDUP DAHXWEDO@H VAHQRHY EIRWFKQREJ\ DQG P HAEDAGHYIEH VHRRLY/

7KH ) XW(UH Rl + HDOMFDUH ) XQG SURVIGHV Z KREVD®! IQYHRWY Z W WH RSSRUMQW R LQYHVWZ W D KLIK®
H SHUHQRHG KHDOMFDUH WP IQYHVAMY \R JHQHIDW QI \WMUP FDSMIQILRZ W ILRP LQYHVR HQW WDWHQKDQRH
KHDOM DQG Z HBHQI  7KH ) XQG KDV UHFHQW EHHQ DGGHG VR 3HUIHQQIDOY 5 HVSRQUE®! "QYHVINY) 3RTR

0(/,25$8675%/,$1 ,0 3$&7)81"

"Q XCH 3HUHQQIDO3DW@HLY DFTXILHG D P DRUW VENH 1Q 0 HIRU IQFOGIQ) P DQDIHP HOAR! WH 0 HIRU
"P SDAW) XQG 7KH IXQG ZKIFK Z DV OXQFKHG 1Q DQG LQYHWW 1Q OUIH FDS $XVIADIDQ HT XAV VR GHIYHU
SRVIMYH VRADIDQG HOVMURQP HQWAP SDRWZ I@ORZ EH RIIHUHG DRQIMGH 3 HIHQQDY %4-WHU) XWKLH ) XQG Z KIEK IV
IRFXVHG RQ WP DODQG P G FDSV

7KHUH DUH QR FKDQIHV VR WH 0 HIRU"P SDPW XQGV IQYHWR HOWADWU\  Z KIEK IV RYHWHHQ B\ FKIH LQYHR HQW
RIILFHUDQG FR IRXQGHU7IP . IQ) DBRQIMGH SRUARIR P DQDIHUL LD IBIQVRQ

%R 0 HIRU DQG 3HHQQIDOKDYH EHHQ HRIQWVHG DV UHVSRQUVE®! LQYHWR HOWBDGHY B\ WH 5HVSRQUE®!
"QYHW HOASWRADARQ $XVADOMD 5'$$ ) RUP RUH LQIRWP DARQ RQ 0 HIRU VHH WHU $QQXDOP SDRAG HSRUV
DQG 5HVSRQVE®! "QHVMY 3RTA_KHH
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2 XU5 HFRQFLADWRQ - RX UQH\

© H DIH SURXG R KDYH FRP SBMG RXU5 H GG HFRQADMWRQ $PARQ 3MQ DQG KDYH SURJUAWHG R DSSURYDCR!
WH "QQRYDW 5 HFRQAMDARQ $PARQ 30Q 5$3 Z KIFK KDV EHHQ HQGRUMHG B\ 5HFRQAMMARQ $XVIADID 1Q
DQG FDQ EH DFFHWHG KHH  7KURXIKRXWIKH 5HBPWE$3 SHURG RXUWDP  HWEEQAKHG | RXQGDWRQY WDWZ H

EHOHYH Z OVXSSRUARXURQIRIQI DQG VXWWEICQDE®! RXUOH. VRZ DUBV'5 HFRQAMDARQ DV Z H FRQWOXH VR SLRIUHW
WURXIK WH QH WBKDWH

+ UKOKWIWRP RXUSHERNBS$3 BXUH IOFXGH

o 3WRYIGQ Wil ZIW RSSRUNQWAV \R DMAQG 1$” 2 & ZHHN HYHOW IQFOIGIQ) KRWQI D GRFXP HQW
VALHHQQJ 1Q WH 3HUHQQIDARI 1 IEH DQG YIMVWR \WH <IUEDQD* DALY DVWKH $UA DB RI 1 6:

o 3DUGHUIQI Z W WH $XURWD ( GXFDMRQ ) RXQGDWRQ VR KRVADQ IQMUD 1Q WH 3HHQQIDOY/4-MWHU) XVXUH WDP
1Q-XCH

o BRXUAQI VXSSOHVIWRP $ERWICQDADQG 7RUHY BWDIVWMDQGHURZ QHG SURFXUHP HOAEXVIQHWHY

o (QDIIQ Z W IQVHWWR HOWSRUARIR FRP SDQIHV RQ 5 HARQAMDARQ

e B6HQRU GDGHUKIS FRP P XQFDWRQ RQ WH EXVIQHW FDWH IRU IQAHDMQI XQGHUMIQGIQ) YDBH DQG
UHRIQURQR! $ERWIQDADQG 7RUHY 6WDMMDQGHUFXGMUHY KIMRUHY NORZ BIGTH DQG UKW

o ' MMEXWY LQIRWP DARQ DQG UIHVRXUFHYV LHDWG \R $ERWICDODQG 7RUHY 6WDIWMDQGHLY VR HQKDQRH
FX@{UDCZ DUHQHW DP RQU \Al|

© H DH SBDVHG R EH ZRWINQJ RQ RXU "QQRYDM 53$3 1O 7KH JRDORI WH "QQRYDM 5$3 IV IRU
R DQVDARQY VR GHHSHQ WHUXQGHUMIQGIQ) Rl WHIUVSKHIH RI 1QI XHQRH DQG GHWLP 1OH WH EFVADSSURDFK
VR DGYDQFH UHFRQAMARQ RYHUD P RQM SHURG "WIV DQ RSSRUMQW IRU 3HHQQDOWR GHHSHQ W
UHDARQWKIS Z W IW FRP P XQW VAl DQG WINHKRGHY 3 HUHQQIDAKDV DSSRIQMG DQ H WD RINQU JURXS
P HP EHUVR WH 3HIHQQIDGE$3 : RINQJ * LRXS

7KIRXIKRXWWWH "QQRYDM 5$3 SIRFHW ZH VHHN R EXIG RQ WH IRXQGDWRQV Z H HAMEEQKHG GXUQ) RXU
SHOPE$3 \WHQIWHQQI RXUIHDMRQWKISY Z W $ERWIQDADQG 7RUHY 6WDIWMDQGHUSHRS®I FROWDXIQI R
HQDIH ZIW VBl RQ 5HARQAMWRQ DQG H SRUQI DQG [P SGP HOMY IQQRYDAYH ADWILHY \R HP SRZ HU
$ERWIQDADQG 7RUHY 6WDMWMDQGHUSHRS BV
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(6* , QLIDVLYHV

3(5(11-$/ 6867$-1$%/-7<: 25.1* *5283

3HHQQIDOKDV DQ IOQMODO3HHQQDOGXVEIQDEIDN : RINQJ * URXS ZKIFK IQFGGHY IHSUAVHQBAYHY DRRRW
LOYHVR HQVWIMDP V/DV'Z HODV IURP RXURSHIDWRQY DQG FRUSRUDW IXQPARQY 7KH Z RUINQJ JURXS P HHW TXDUMUD
DQG VHHW VR QRARQD [P SURYH RXUDSSURDAK VR UHVSRQVE®! IQYHWQ) EXWDOR GHYHBS RXUFRUSRUDWM ( 6*

VXVRIQDEION \VAADWMI\

9621
"Q 3HHQQDORICHG WH IMRQ DQ IQVHWRUGG IQWDAYH ZRWINQJ VRZ DGV JHQGHUEDDQRHG
H HRXWH WDP V E\ 7KH 9MRQ VHH\WV R EUQ] WDQVSDIHQR DQG DFFRXQEEION R FRP SDQHV

FRP P VR HQW VR JHQGHUGLYHMW 1Q VHIRUGBDGHUKIS DQG FDQ IRUDABDW  Z RP HQ LQ H HEXWH WDP VE\
WEQGVIRU  ZRP HQ PHODQG  DQ JHGHU

Q 3HUHQQIDOYHHMAU ) XWMUH MIQHG D GMWMUVRIHWHU Z I WH "QYHVRU: RINQJ * LRXS IMRQ R
H SUHW FROIPAYH VXSSRUMRU DAMRQ R DFFHBIDM GIYHUW 1Q GDGHIKLS VR FRP SDQHV IDTY EHKIQG RQ
JHQGHUGLYHIAW 1Q WH H HEXWH BDGHUAKIS WDP DQG Z WK QR VLIHW

: H EHIHYH WH FR@PRH VXSSRUVRI WH $6; DQG IQYHVRY/ IV AUWADOWR DRKIEVIQ)  JHQGHUEDDQRHG
H HRXWYH WDP V WDWZ IOKHS WAHQIWHQ FRUISRWDM JRYHWDORH DQG SHURWP DORH IRU WKDUHKRGHY @ H

HOFRXWDIH RWMHUIQYHWRY/ DQG $6;  FRP SDQHV VR IRIQ WH SGIGIH VR DRKLHYH WH JHQGHUEDDQRH
VLI HKQ H HRXWYH BDGHUKIS E\ VR EUQJ DERXVWEQILE®! WXPXUDARKDQIH

& 8%

610FH $SUO 3HHQQDOKDY EHHQ D MJIQDWRUY VR WH FOE DQG VXSSRUMG WH YIHZ WDWKMH ERDUG R
AUHARY/ R $6; QMG FRP SDQHV WKRX@ KDYH D P IQIP XP UHSUHVHOMMRQRI ZRP HQ : HWMYH IRUHTXDO
UHSURVHOWMRQ Z KHIH SRWME®!
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(6* , QLVUDVLYHV

&/-0$7( $&7-21

3HHQQIDAY DMIQDRY \R &P DM $PUARQ &$ &$ SDUHY/ Z W
LOYHVRYY VR HQVXUH WH Z RUTY OUI VAP MM VENH WH QHRHWDL DRARQ RQ
FOP DM FAKDQUH $ NH JRDAR! WH JURXS IV IRUDWHWRZ QHY DQG P DQDIHY/\R
FRIDERWDW RQ HQIDIHP HQADPAYMN VR HQFRXUDI H FRUSRUDWV VR FXVWHP MARQY
R KHS DFKIHYH DDIQP HOWZ IW WH 30UV $JUHHP HQW

'_9(56-7< 678'<

Q 3HHQQIDOKDV SURVIGHG IXQGIQ) VRZ DUBV D 8 QYHMAW RI $GHDIGH DQG
8 QYHUW Rl 9WLIIQD IHVHDUAK SIRMPWH SBRUQI KRZ FRSRWDM ERDLGY DQG
GDGHIKIS WDP V GUYH GLYHUAW WDP V Z KM@ RU DQ] DARQV Z KIB! DOR VXSSRUMY

IIQDQADO SHURWP DQFH  3HIHQQIDO KDV ERW SWRYIGHG VRPH IXQAQ) DQG
LQWRGXPHG UMVHDURKHWYY/ VR ERDUG P HP EHY/\R KHS | DAOIM WH \WXG

3(5(11-$/ 0(1725-1* 352*5%0

' XUQ) WH \ HDU ZH IQWDMG WH 3HHQQIDOP HQRUQI SIRIWDP IRUWRWH ZKR
YROQWHHG VR SDUINASDM 7KH IQWDAYH SDILHG P HQRW/ DQG P HOMHV Z WIQ
WH EXVIQHW DQG HQFRXUDIHG UHIXOU P HHWQIV \R | DADEW FRQQHPARQY DQG
FDUHHUSWRILHWMRQ

~19(6725%*$-16B/$9(5< 75%$))-&.-136-B$8&—)-&$67
$3%&

7KH "QYHVRLY $IDIQMEOYHY DQG 7WIIENQI $MD 3DALIE "$67 $3$& 1QWDAH IV
DQ IQYHVRUBIG P XGMWMENHKRGHU SLIRMPWWZ DV HABEQKHG 1Q R HQUDIH
Z W FRP SDQIHV 1Q WH $MD 3DALIF IHIIRQ R SURP R HIHPWH DPWRQ [Q 11QGIQ)
[ 1Q) DQG SUHYHQWDI P RGHQ VOYHU 1Q RSHIDWRQV DQG VIXSS® FKDIQV "QYHRLY
FDQ DRKIHYH JUHDWU [P SDFWZ RINQ) FRGERWDAYHO DQG GUIZIQ) RQ YDURXV
VRXUAHV Rl NQRZ ®BIGIH DQG H SHUNH R DAHW DQG DGGLHW P RGHLQ VDYHY UMN
1Q RSHIDARQV DQG VXSS® FKDIQV "$67 $3$& FRP SUMHV  IQYHWRWY/ Z W $8
WIORQ [Q $WHW 8 QGHUO DQDIHP HQWS$80  VRIHWHUZ I WH $XVWDIDQ &RXQAO
Rl 6XSHIDQQXDWRQ "QYHVRY $&6” : DO ) UHH DQG WH ) IQDORH $JDIQWGDYHY
DQG7WDIIENQ] ) $67 IQWDWH

"$67 $3$& RSHIDMY DARW \EZR ZRINVWHDP V' "QYHVRUMEBWP HOARQ P RGHLO
VOYHY DQG  ( QUDIHP HQW Z W VSHALLE FRP SDQHV : H DUH SDUMASDQW 1Q ERW(
ZRINWVWHDP V' DQG
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(6* ,QMDWYHV

5(63216-9% ( 19(670 (17 $662&$721 $8675%$/$6-$ 5-$%

: HDWH P HP EHY Rl WH 5HVSRQUE®! "QYH\R HOASWRADWRQ $XVADOMD 5'$$  5'$$ FKDP SIRQV UHVSROME®
LOYHWAQ) DQG D VXWEIQDE®! 1 LODQADOA WP 1Q $X\WDID DQG 1 HZ =HDDQG "Q ZHZHHWHRIQWGE 5'$$
DV D 5HVSRQUE®! "QYHR HOW HDGHU IRU WH 11 FRQVHPXWYH \ HDU 7KH 3HUHQQIDOY4-WU ) XWMUH 7UKVAVDQG
3HHQQIDOV/AHNMU) XWWUH 0 DQDIHG ) XQG $6; "0 34 1V DOR FHUMHG DV D 5"$$ 5HVSRQUE®! "QvHR HOWBURGXPW
DQG UHFHLYHG WH 6XEIQDE®I 3GV FOMLIEDWRQ  WH KLIKHVARI WH WUHH FOWLIEDWRQY

3HIHQQIDAKDV EHHQ UHFRIQVHG DV D 5 HVSRQUE®! "QYHWR HOW HDGHUE\ WH 5 HVSROUE®!H " QYHR HOWS WRADWRQ
$XVADOMD 5°$$  IRUWH 1IW FRQVHPXWH \ HDU 7KLY KKQIKW RXU FRQMXHG FRP P Ve HOMR UHVSRQOVE®!
LOYHVWAQ) DRIRW 3HUHQQIDOYHWMU) X\WMUH 3HUIHQQIDOSP DABU&RP SDQHY DQG 3HHQQDOODOH : H DH SLRXG \R
EHIQWHWRS  RI LQYHWR HOAP DQDIHW 1Q WH UHVHDURK XQLYHWH DV'5 HVSROME®HQYHR HQW HDGHLY

$FFRGEQ) R 5'$$  SHSRQVE®! "QYHR HOW/ HDGHY DH LOYHWR HOADWHWP DQDIHY WDWGHP RQVMADW D
FRP P WP HQWR UHAVSRQUEG! IQHWY WH H STAMWFROMGHIDARQ Rl HQYILRQP HQWOVRADCDQG JRYHUQDQAH ( 6+
IDARY (Q IQHWR HOAGHAMRQ P DNQI VWRQU DQG FRIDERUDWYH \WWWZ DUB\KIS  DQG WDQUSDUHQR 1Q LHSRUAY
DPRMW IQFOIGIQ) WH VRAHVIODQG HOYILRQP HQEORXWRP HV EHQI DFKIHYHG %4HQU D SHVSRQUE®! "QYHR HOW
/ HDGHUUHFRI QVHV DQ IQYHR HOWP DQDIHUVZ KRBIRI RUI DQVDWRQ DAMEXW




3(5(11"$/ "17(*5$7(" (6* $1' (1*$*(0(175(3257

(6* ,QMDWYHV

&/-0$7( $&7-9( &(57-)-&%$7-21

6LQFH )< SHUHQQLDO KDV DFKLHYHG RSHUDWLRQDO FDUERC(
HPLVVLRQV $W 3HUHQQLDO ZH FDUERQ RIIVHW RXU IOLJKWYV
RUJDQLF ZDVWH ELQ DQG XVH FDUERQ QHXWUDO SDSHU

SBHUHQQLDO SXUFKDVHG $XVWUDOLDQ &DUERQ &UHGLW 8QLW\
6FRSH DG JUHHQKRXVH JDV HPLVVLRQV "Q ZH DFKL
&DUERQ 1HXWUDO 6WDQGDUG IRU RXU EXVLQHVYV RSHUDWLRQ

3(5(11-$/ 5(63216-%/( —19(670(17 32/-&<

"Q WH 3HHQQDO5 HVSRQME®! "QYHWRY HOABRMR Z DV XSGDMG 7KH IRTRZ 1Q) FKDQIRHV
KDYH EHHQIP SGP HOMG IRUWH SRTA XSCDWM

7KH ) XWMUH Rl + HDOMFDUH ) XQG Z DV DGGHG VR WH SRR Z KIFK KDV IQFOGHG [P SOGP HQMY
IXQG VSHALE H FOMRQV DQG (6% ( VRUQJ DQG FOULIFDWRQV DURXQG Z KIFK HBP HQW R
HQUDIHP HQWVDQG SWR[\ YRWY DSS® R $XVADIDQ KRTGIQIV WDKHU WDQ [QMODARQDO
KRGIQIV

7KH SROA KDV KDG VRP H IRWP DMEYJ FKDQIHV IRU IP SLIRYHG WAKRMWH DQG I®Z EXVWWH
P DRUW Rl WH FROWQAKDY QRWAKDQIHG @ H EHIHYH WH XSCDWMG YHIMRQ DGGV IP SIRYHG
FOUW VR G-MAUEHKRZ ( 6* LV IQMIUDWIG DAB HIHQQIDO

© H KDYH DGGHG IXUNHU FROM W\R ZKIFK VSHALIF IXQGV WH H FOMRQV DSS® R IRU
HOKDQPHG FOUW 3®DWH 11QG WH 3 HIHQQIDS HVSRQOUEGHQYHR HOABRTE KHH
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7KH 3HHQQIDOVXWEIQDELON WDP 1V KLIK® HQIDIHG 1Q WH VXWEIQDE®! 1LQDQRH IQGXVA UHIXOILUD SDUAASDW
1Q (6* WHDWG HYHOWV DQG WKDUQI (6* IQUIKW RQ YDURXV P HGD SOARWPV : H EHIHYH WDWIQGX\
SDUNASDARQ DIBZ V XV VR DGG YDIH \R P SUIRYH WH VXVMRIQDE®! IQYHWR HONQGXVA RYHDO$V D EXVIQHW Z H

DOR DP VR FRQMEXWM VR RXU FRP P XQW DQG Wil KDYH XQGHUENHQ D QXP EHU Rl FRP P XQW HYHQW
WURXIKRXWIMH \ HDU

)< +F+[F+76

o 3HHQQDXKDV SURXGD VXSSRUMG WH + XP SW' XP SW) RXQGDMRQ IRUP DQ \ HDU/ WIURXJK GRQDARQV DQG
RXUHQWXMDVAE SDUAASDWRQ [Q WH DQQXDO/D® RIDIYXLD 7KLY\ HDU Z HVRRN DQRWIHUP HDQUQI I XOMS E\
GRQDWY) \Z R $VRGD" IDSKDQRVARSHV R KRVSMIY 1Q QHHG IQFOXGIQ) 5R\ DCBUQRH $OLHG + RVSMIO53$
7KHVH P DRKIQHV KHS P HAFDOMDP V @FDW YHIQV 1Q QHZ ERUDV DQG QI DQW Z WK JUHDWUDFRXUDR. DQG B/
GMRP IRUWV: H YIMWMG WH 53$ VR VHH WH $\WRGID LQ DPWRQ DQG IWZ DV IQVSILIQT VR Z MPHW 1 LDANDQG KRZ
WL WFKQREBJ\ VP DNQJ D UHDAGLLI HIHQRH LQ SDHGAIDME FDH

o 3HHQQDCKRWMG DQ ( DA8 S $XVIDID HYHQWRUYRGQMHUMVDQGZ LIFK P DNQJ VR P DNH \VDQGZ IFEKHV\R HHG
KXQIU VAKRROFKLGIHQ WDWZ RX@ RIMHLZ VH JR Z IMRXWIQRK

e 3HHQQDY FRUSRUIDM YROQMHUGD DN D\ IGH &KDSHOFRP EIQHGWDP P HP EHY DRIRW WH EXVIOHW \R
GDLY DERXVWAKH R DQVDWRQ DQG FRRN DQG VHUYH OXQRK VR WH ®FDOFRP P XQW

o 3HHQQDMMAQGHG WH $XURD ) RXQGDWRQ ( QG Rl <HDU5 HAHSWRQLQ 1 RYHP EHU 7KH$XURWD
( GXFDWRQ ) RXQGDWRQ 1V DQ "QGLTHQRXV RU DQVDARQ WDVWXSSRUNV WXGHQN VR UHDOH WHUI X@HGXFDMRQ

DQG HP SG\ P HOWSRWIQADORI IHUQJ SURIWDP V DQG SDMZ D\ VR VAXGHQW VR UHGH IOH LQGLTHQRXV HGXFDWRQ
DQG HP S\ P HQWXFRHW

3HUHQQLDO VWDII YLVLW 5R\DO 3ULQFHHYGIQRICD ORWEDWDOW 8S $XVWUDOLD HYH
VFKRRO FKLOGUHQ LQ QHHG
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e 3HHQQDAVIDAOMWY) DQ DFDGHP [F WXG
XQGHWENHQ EHVE HHQ WH D 8 QYHUAW R $GHDIGH DQG
8 QYHWW R 9ILIIQDH SRUQI KRZ FRUSRUDW ERDLGY
DQG GDGHUIKIS WDP V GUIYH GYHUW WDP V Z IWIQ
RUDQ] DWRQV Z KIB! DOR VXSSRUMY 11IQDQADO
SHURWP DQFH

o  3DUMNASDMG 1Q DQIQMNHZ RQ FTP DM IRUD UMMHDURK
SOSHUDW.DP EUGIH

e BLIQHG 35" BMMUWR H SDQG $&&8& CHIQWRORI
VXMBIQDELDN 1Q GUDIWI XIGDQRH

e 8QYHIMWRI 7DV DQD6XUH RQKRZ JUHHQ ®DGHWY
VKDSH FRP SDQ\ FX@UH SURP RW SUR HOYILRQP HQWO
EHKDYIRXW/ DQG EXIG VXAMAIQDE®! RLI DAVDWRQV

e *OW/HZLY "QYHWRUEQHOMNBRMA 6XUH

o 3DUNASDMG 1Q WH FRQMKPWRQRI WH&) $ ' (” &RCGH
RUSXVADID

o 3DUWASDMGIQ5™$$V)135: * ) I DARQY
"QYHR HOWD DUNHWG HVHDURK

o BGUQDRU R 9IMRQ GMWHMUVR FRP SDQIHV Z W
EHBZ EHQRKP DN GLYHIW DAERDUG DQG
P DQDIHP HQW

o QRONEXWGWR 57$$ VVXEP MRQ R WH FRQUXGIMRQ $XURUD )RXQGDWLRQ 5HFHSWLRQ
RQWH $XWADIDQ* RYHOP HOA 6XWRIQDE®I ) LODORH
6WDWI\






