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"Q VIKH VSLUWRI LHFRQFLADWRQ 3 HUHQQLDO
DFNQRZ GIGIHV VKH 7 DGLMRQDO2 Z QHW RI
VIKH &RXQW 1Q ZKIFK ZH Z RN VKH * DGLIDO
SHRS® Rl VIKH ( RUD QDVIRQ DQG UHFRJQLVH
VKKHLU FROMOXLQJ FRQQHPARQ VR @QG Z DWALY
DQG FX@XWH : H SD\ RXUUWHVSHFW VR VIKHLU

( GHUV/ SDVW SUHVHQWDQG HP HUILQJ

: H DFFHSWMKH LQYIVIDMIRQ LQ VKH 8 XWX
6 VDVAP HOW LRP VKH + HDUMR Z DN VIR HVIKHU
1Q D P RYHP HOWRI VIKH $ XWADADQ SHRS®1 |RU
D EHWHAU | XVXUH
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"HO F R RHR/ KIR X U W& L WRLIRQWs H W WRVWKXFIRIU S R W B W YZH\ L FLKW H QAR 6 ;
OLVWRIGD QLHR/W XUYZD\GHVLIQBGHQWS6; OLWVRRGSD QW RAD MK HLU
(6*3XOVHK N XUWHAHWREW VKL H R K H FIR P S D QKLDMYEH H DK H WAHK H \
DUH QRZ DQG ZKHUH WKH\ DUH JRLQJ RQ DOO WKLQJV (6* (QY

$6; VWHERUSRUDDWHWL FLDKMHH G VXU YSHUD W KDYQRNKI R W KW L FOHQ G
HIITRRIW KHH[ H F\XL YZHK\W- R P S O HRIXKR & U YANS O D QDWHIGHRBI D FKD UW L RICBE D Q
$XVWUDOLD WKURXJK RXU WUHH SODQWLQJ SDUWQHU 2QH 7U|

7KLVXPPDWHSRRXW O MXNH\WUHVXRMWWKMXUYHPSRUWDKHP BQ G
FRQFOXVWROQAR DERP S DRUMMMB U H Y LRIDVMH V S R GAWRHAWD O XIRENHK LQ N L Q.
RQ (6* UHODWHG WRSLFV KDV HYROYHG VLQFH

JROORZDQIHLGYKDUR W XWDLQDE®HVWRHQWD QG ZLWQHVVH(
FROQWLGXRMYWRZDBEVI$* LQLWLDRWDY.NWRIGS RVHWHKBEHHQ
SHULRI®R SHUDWKRO O HZQWHKH LV IUDMAK Y L UR QIXHIGIMS OR\PBBWHO V
LQIODWLRQDU\ SUHVVXUHV DQG DQ HQHUJ\ FULVLYV

‘H DUSIOHDWB(® XU VXUYRXQMGKBRP S D QLUWWERRP L WMWEBPGURYLQJ
WKHEUDQBXVWD L @QRXENLFRREE\D UW LEWDY QW H U MAMRR PGS DW KIHH V X O W \
IURR/FDOCHRWP SD QY HV VXN U FHRWP S D QWKW R X JWRKMW S R2UYWH U Z& DO VW
VPDOBRHPE D QDS HIVE HBI VB URJUHD QR SKLVWR BBW WG U JWW M\
DSSHDU WR EH PRWLYDWHG WR GULYH LPSURYHPHQWYV

SHUHQQLDO %YHWWHU )XWXUH 6WUDWHJ\

3HHQQUDOWY FROMGHHG DRSS  UHVSRQVEG! LQYHWR HQAMBDGHU [Q $XVADID  3HHQQIDOW
FRP P MG \R IQMIWDWY DQG FROMGHUQ) (6% DQG VXWEIQDELON DRLRW DOHBP HONV R WH
LOYHR HOWBLRFHW

2 XU%AWAU) XWUH VADWIN [V WH OH W HOHIDWRQ RI DXWHQWF

(6% LQHWR HQW "W IRFXVHG RQ ILQGQJ FRP SDQHV WDWDH
P DNQJ D SRMWYH FROMEXWRQ R D EHWMUIX\XUH Z KI®

SXWXIQI VWRQ) FROMMOQAHMLDY | RUIQYHWRLY

7KLV VDM IQFGHY WH 3 HHQQIDO/-WMU) XUKUH
7U00MADQG WH HOQYHWAAMU) XWUH ) XQG

0 DQDIHG) XQG TXRWMG RQWH $6; XQGHUWH
FRGH'0 34

5"$$ EHQPKP DINQJ LHSRUV
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7KH 6 XUYH\

7TKHXUYZDWHQWR SSUR[LPDWS$60\OLWVWRHGR ULLWIBKYYV S R QWHHFW LLYCH G
I1RYHPEHU 7KW XUYJHMNHBUSRUDWHVW LRHO/DMWIEEGD QBXVWDLQDEL
$SSUR[LPDWHO\ RI FRPSDQLHY LQFOXGHG D FRPSDQ\ QDPH

7KHKHV SR Q GHIPMYR BG L WHWD QBK Q G X VW UWKYD YF IDMELQLQD @GO
JD\EHVWWMW S UH V HEWMHKE YAHD S W XJFHUER VM FWR FR PSDQL]HL WK R
UHVSRQGH®MRDUNADSS P EHWZBHQP EQ EHWZHHKEQ
EQDQ®& KBWHPDLQLQZLWE E QP D UNMHMS KL\ DW K HUDAD Q. Q F U HIOV H
SDUWLFLSDWLRQ IURP VPDOOHU FRPSDQLHYV

JRWKEHVRIFRP SDWU]HQ D ON QLKAULM S RZUHWD YGIH | L @HD@W B RB S D (OLWWK R V H
ZLWK D PDUNHW@DS

SHVSRQGHQWYV

35-0 $5<%B6-1 (661" 8675<
) IQDQADY "7 DQGO IQQ) 210 * DVVHRRWY P RANHSUHVHOMG

1809%52))8// 70 ( (48-9%/(176 0 $5. (7 &$37$/ 63721 $6$7
2 &72 %5
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7DEQIR
&ROWQW

6 XWILQDELOW ) RFXV$ UHDV 5HP XQHDWRQ
O VLQHW 6 WDV \ 0 RGHRB6MYHJ) 6XSSO
6 VIONHK RGHW &KDLQ

( QYLLRQP HQVDAD HDVXUHV

HOGHU' LYHMW 2DV

6 X WILQDELOW 5 HVRXUFLQJ SHSRUAQJ  ( QIDIHP HOW



. H
) LQEQIV

6XVWDLQDELOLW\ )RFXV $UHDYV

(YHQ KR X&K SULR ULDWERMRYH B U R XIQ® PH DW RH D UH Q H UUBIBI\Q K R BV H
*+* (PLVVLROQWHUWRNHDQFBQ®RGHWB@DYBHUARQVLGWKREGYVW
LPSRUWMGWOLVRHGSR UDRZHWY HQ &\ E HBH F X ULHPW\U J BBV KIHR V W
LPSRUWDQW WKHPH

(6*DQ@XVWDLQIWHWEMBLBUXF LPGAU WRGWS R UDWKMNH G L X\PH U P

2QDVFD®IHOHDWWR UWRQPRR VMW SR UVOIYWHU DHRY GHOWELFOEWH G
DQG VXVWDLQDELOLW\ DV EHLQJ RXW RI RQ D VFDOH RI LI

: KDW DUHDV Rl (6* DWH EHFRP 1QJ P RWH P SRUMDQWRU P DVWUDO VR \ RXU

EXVLOHW DQG Z L@EH RI | RFXVLQ VIKH QH W P RQKV'
' IYHW e e &\ EHUBHRXUW
(P DMRQV (P MWRQV
0 RGHOQ , * 4k
6D HW . LYHOAW (P
0 RGHOQ
* RYHUODOQRH 6D HW " LYHOMW
6@YHY

b * RYHLODQFH | 8\ EHUBHFXUW b
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6XVWDLQDELOLW\ )RFXV $UHDV FRQW

$IWHWHDWRV+* (PLVVLRRULJIQRZHWKKID UL HHPWOWWEWRSULRULW
IRERUSBWIHY  &\EHABHF X FIRMQ\F HW @ MANKBIX P E H 8 R V L WLRIQR PW K

SRVLWLRQ 7KLYDVFRQVLVIHORERWEDUJHYPGS/PDOGRBSDQLHV
GHPRQVW WEWLQRN Q F UMY E HRUW W IDEN® KD W HOB RQ FHW®EV L QJV
LQFOXGLQJ UHSXWDWLRQDO ULVN ILQHV DQG UHJXODWRU\ DW

"QWHUH\EPWRGHUWP WU JBI® S ULRUMDWUFRPSDQEXEZD\QRBMUR QW
PLQGRWPDOPRPSDQPLYW EDFNZIMRRNERQYIRQO\ RIFRPSDQKE®
ELRGLY HDWY QI HDI IRFXKNRZHYRIQI RUZDORR NE QW RIFRUSRUDW
LQGLFDWHG LW DV D WKHPH Rl SULRULW\

KDW DWHDVRI (6* KDV\ RXUFRP SDQ\ |RFXVHG RQ DQG P SLRYHG RXVWFRP HVLQ
VIKH @WN HZ \ HDW/'

*+*
" YHUW * RYHULDORH ' LYHMW
(P \MRQV
*R *+* | *+*
(P MRQV (P MRQV
*+*
" YHIW *R *R
(P YHLODQRH YHL.ODQFH
SO S 0 RGHO &\ EHU

6OYHY 6HFXUMD

'LYHUVEWYPLVVLRQBRYHUQ XM KW RED FN ZDR® NIIRFXD/U H DRU
FRUSRUDWHY 2YHUDOO VRFLDO IDFWRUV KDYH GRPLQDWHG L

*+* (PLVVLRQV LQFOXGLQJ DOLJQPHQW ZLWK WKH 3DULV $JUHHPHQW
:RUNHU 5LJKWV ORGHUQ 60DYHU\ DQG +XPDQ 5LJKWV "HIHQGHUV
&\EHU 6HFXULW\ ZDV D QHZ UHVSRQVH RSWLRQ LQ
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%WXVLQHVYV 6WUDWHIJ\ DQG 6WDNHKROGHU'

JRODFRPSDWRBHPRQVWHRWRJII6¢GHUIRUPDQEKD QZHH[SHWWRH K W
LQWHJUDWHG LQWR WKH EXVLQHVYV VWUDWHJ\ DQG KDYH GHGL
ERDOGHIYD)RFKL RIY6* 6XVWD L QHELHOUMWIMERP SYRSHUIRUP DQBH
LQYHVS\RDW LWURDRE UL YSIRVLWKDB JKI5”$$6 HQF K PTHBR$NV W UD O L

QRWHV WKDW UHVSRQVLEOH LQYHVWPHQW SURGXFWYV ERQ\
WKH GRPHVWLF HTXLW\ FDWHJRU\ RQ DOO WLPH IUDPHYV

' RHV\ RXUEXVIOHW WUDWAJ\ VSHFLU LFD@ UHI HUHQFH (6% DQG VXWIDLODELDW ™
\ HV

'LWK RIUHVSRQG®&BGWRDNWYDY P LOWRIS R IRIAFRUSB R UV H K D Y(16 *
DQ&XVVOI E UG LMY HIQWHKEELXY L QWHW VU DWRI J\ + R Z HHYUN K HLUYHWRLQ@EDU J H U
FRPSDQNHZLWK RIODUFRESD QLHWY XV RIVPDOPRRIS D QLN UHQF L (
(6* DQG VXVWDLQDELOLW\ LQ WKHLU VWUDWHJ\

5"$$ 5HVSRQVLEOH "QYHVWPHQW %HQFKPDUN 5HSRUW 5HVSRQVLEOH "QYHVWPHQW $VVRFLDWLRQ $XVWUI



%WXVLQHVYV 6WUDWHIJ\ DQG 6WDNHKROGHU'

3 GIDWH LQGLIFDWA VIKH Hl VHQWVRR Z KLFK HDFK JLRXS RI WIDNHKR@HUY LV HQFRXLDJ LQJ
VIKH DGRSVIRQ RI P RUH 6 XWIDLQDE® ( 6* SWDAPIFHVLIQ\ RXUEXMOHW' WRP VR
ZKHH LVWHKLIKHW

"Q 1RQ ([HFXWUWHFWRUV ERDWRBSSWERKDUMUWKHURXBI
VWDNHKR® B WD FR X UDIKIGR S VRIRRUWX VWD L QDS OB F(\BX & R P
QGSRVLWDORQ LQGLFDWUBDWRGBRZORFXR/Q(6* DQE XV W D L D EVKOLLQN
FRUSRUDWHY 7KLV \HDU ([HFXWLYH GLUHFWRUV ([HF VHQLR

&ERQYHUMNWARPBIQQEXSSOEHBEVYRMNMHWRID QAL QIO X HIURS SL@R XE®IHI LW
SHUFHQWDJH IURP

7KHUWAD VL]HIHFWRY KB U L YIHRWAX VWD L QREQDUWRPIQ L IFR Q VL VAL WEW

WKH* 6 XVWDLQBBIEREDLMW KELJJHV YKREHYIRUW PDOPRIRISDQLHYV
ZKLPKD QRK\D YOG HG LF DAW R & X VW D L Q\DHEXFHFVY H ©@ DROW J H PKADQWHK H
ELJJHVW LQIOXHQFH

$GGLWLRQDRIBRUSRUDXNWHHLYPG KD®GHGLFDWHDARQ T XVWDLQDEL

HPSORWVHKHIYJXU® DU IWMNGNONVRDUBRBSD (AKHVEKUH [ PRUBGLNWMBD Y H
D GHGLFDWHG UHVRXUFH
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%XVLQHVYV 6WUDWHIJ\ DQG 6WDNHKROGHU'

(QIDILQI Z WK LQYHWRUY RQ (6* DQG VXWBDLQDELAW LWXHV LV EHQHI LFLDOVR RXU
FRP SDQ\

7KHSHUFHQRIFRPSDQZK WV JUHMWK DWW JIDJIZQWMKYHVWRQM* DQG
VXVWDLQDENMGAMQH | MAR/ R B RWP SDIQR Y HU Z K H OFPR QLB RY H YLIHY
LWAOLQWRG ZKLARWK®R Z KOHMH Q WHWHX U YBHH J XK LRR X @ EDUHV RO W
WKH RWKHU SHUWLQHQW LVVXHV WDNLQJ FRUSRUDWHY DWWH

$GGLWLRQDOO\ ZKHQ DVNHG LI VXVWDLQDELOLW\ UHSRUWLQJ
VWURQJO\ DJUHHG LQ OLQH ZLWK

: H KDYH H SHUHQFHG SRUMIYH EXVIQHW RXVFRP HV DV D LHVXAQVRI IRFXMIQJ RQ
6XWDLODELOW DQG ( 6*

SRVLWKXYHOQORXWFRPWYWVYHVRMRFXVRQH*DQEBXVWD L PIDEN\WHWYV
DOVR GHFOLQHG \HDU RQ \HDU

"QWHUHVWLQJO\ WKH SURSRUWLRQ RI VPDOOHU FRPSDQLHV
ZDWLJQED GMIG WK DWKIHU R S R IRICLIRWE R B S D QZ KIVAKU D E @ K GRS
7KLFMRXBEDUHVROMKIHQ FUHP ISQWDWLRBP SURYBEOISHUIRUPRDRIFHH
VPDORRIPSD QKB YKL VWR OIFD@EBR Q GRP S DWRVW U RRLIDD J A HWKK H
VWDWHPMHQ@7FRPSDQ\ RIFRPSD QQMMMKHHGRGLYVDJ DG R
5("7V DQG Rl KHDOWKFDUH UHVSRQGHQWYV IRXQG (6* WR LPS
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*HQGHU 'LYHUVLW\

'LYHUXDWHHRRQWLQXBX\VAOWL\D.EE® HROIRFXR BR RY D WMWUK®GID VW
\HDUWKWRHYHWDKLHYLQQGHWUKWVWEORYEIG ILEYNHY ICRHYRIBFRUSRUDW
$XvwubDOLD :H GLYH LQWR VRPH RI WKH G\QDPLFV RI JHQGHU

: KDWDWH WKH LOKIEEWVRW VR \ RXU FRP SDQ\ DFKLHYLQJ D JHQGHU GLYHUWH
Z RINSOFH' VHOIPWD@WKDWDSSO

"Q G X VOWU AL AvX.GPWK W U DIFNVAHEL Y H W\DHD SRRV U W KEL J I H\W QWK L EWWR R U
DFKLHPIRQGEUYHDRUNSQRFH FRQVLVANWROALRD UWRPSHWLRMLRQ

WREHPOMWDOHRMDLQBGG SRVLWLREQWHQVRILHGDFRIXQLYHUVLW
JUDGXDWHV UHPDLQHG VWDEOH

2 XUFRP SDQ\ LV RFXVHG RQ LQFUHDMQJ JHQGHUGLYHUAW LQ
e VHQLRUH] HEXVIYH LDONV
e HOW GIYHOHP SR P HOW

"W UHPDLQV D NH\ SULRULW\ WR LPSURYH JHQGHU GLYHUVLW\
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*HQGHU 'LYHUVLW\ FRQW
3®IDVH LQGLFDWA Z KHUH\ RX KDYH GLYHUAW VDU HW LQ S®FH VHBIFWDAVIKDWDSSO

*HQG KW Y HUWD WIHRWWKWRD BG LU HFWRMVKELIIHRWXIRBERPSDQLHV
IROORZHG E\ WKH ([HFXWLYH 7HDP

RIFRPSDQL®E L F DWW BB H\D GV D U JHRWOL @B Q D JH P HSQMR DIQM® R V V
DFFRXQWDE DBHVIR X O WN HW KILL\ X IURHS U IRWHH U WL MPQPBQDJHP HQ W
UR OZH\/OS L RDHODUKSFHL S H ORI H F X 8 RYH WLGR QV DNHD U HRDIR F X R W K H
% H W)W MXAHD PWQJDJZRWIRPSDCR@QF U HDWUYIS UHV H Q@R WHRQ
OLQH PDQDJHPHQW UROHV

6PDOPRPSDQAHHUMHR UBLNWRD YGIL Y H WD WAHBVO/DB W KHHP SO RO+ H O

RIFRPSDQUWKXOYERVSHFUHEGBUYHUWDWHREZHY RY HUP RWDOW
FRPSDQLHYVY LQGLFDWHG WKDW WKH\ KDYH JHQGHU GLYHUVLW\
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6XVWDLQDELOLW\ 5HVRXUFLQJ

7KIV\ HDU Rl FRP SDQIHV Z KR UHVSRQGHG R WH VXUH KDYH D GHGEDMG ( 6% 6X\WEAQDELDN

SHURQ RUD WDP  WDW/SHQGV RUP RUH R WHUWP H RQ (6* P DAY $AKRXIK WLV IV D

GHF@H IWRP ZKHQ HYDODWY WH UHVSRQMHV R OUHU FRP SDQHV YHUXV \P DBU

FRP SDQHV QRWE® Rl OUHUFRP SDQHV KDYH D GHGAFDMG HP SG\ HH FRP SDUHG \R RQD
Rl \P DUFRP SDQHV

6RP H FRP SDQIHV P HQWRCQHG WH KDYH DWDP P HP EHUZ KIFEK VSHQGV D SRUARQ Rl WWHUWP H

RQ VXWRIQDEIDN P DALY Z KIGBI RHY KDYH ( 6% DQG VXWEIQDELMN UHVSROUELDAAY IOWI UDMG 1Q
RWHUEXVIQHW GYIMRQV

$CEAUWRQDD WH IQYHWRU IHDWRQY H HRXWH FRP P RQO VRRN UIHVSROMEIOWV IRU( 6% DP RQU WH
UHVSRQGHQW

' R\ RX KDYH D GHGLFDWKG

(6* BXWDLQDELOW SHU/RQ RU
WDP ZKRVSHQGVY  RUP RWH
Rl VKHLUMP HRQ (6* RU
6XWIDLQDELDW UHDVIG P DWIALY"

" R\ RX KDYH D GHGLFDWWG VHQLRU ' R\ RX KDYH D GHGLFDWAG VHQLRU
ERDUG P HP EHUZ KR LV LHVSROVLE®H H HFXWYH P HP EHUZ KR LV
IRU(6* 6XWDLODELDW™" LHVSROME®I IRU( 6* 6 XWIDLODELDW "

7KH P DRUW RI' UHVSRQGHQW WDWKDYH D GHGFDMG (6% 6XMBIQDELON SHVRQ RUWDP DOR KDG
D GHEEWG VHARUH HRPXWH P HP EHUUHVSROME®! IRU( 6* P DMAY/ : KHWWHUWH DOR
KDG D GHGAFDWMG ERDUG P HP EHUZ DV P RUH HTXD@® GYIGHG

"Q UHHDWRQ VR FRP SDQIHV Z W D GHGFDWG ERDUG P HP EHU WHWH IV D Ml H HIHRWZ IW Ri
OUHU FRP SDQHY DQVZ HIQJ \ HV YHW/XV R W D@®U FRP SDQHY "WV DOR FRP P RQ IRU
VXMEIQDEION P DAY/ VR | DOXQGHUWH $XGMDQG 5IMNERDUG FRP P MIMHV UHVSROMEIOV
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SHPXQHUDWLRQ

NQ (6% 6XMEIQDEION RXWRP HV VR UHP XCHDWRQ IV D N ZD WR KRG P DQDIHP HOMR
DAFRXQWRU( 6* SHURUP DQFH

-V 6XWIDLQDELAW RU( 6* D VSHFULF . 3—DV SDUARI H HFXVIYH UHP XQHLDVIRQ'

4 \HV Z KDWVXWDLODELAW RU (6% . 3-V GR \ RX LQFOXGH DV SDUNRI H[ HFXVIYH
WHP XQHWDVRQ' 2 UL \ RX LOWQG VR LQ VKH IXVKUH Z KIFK P HWLFV Z RX@ \ RX

FROUGHU

3OHDVLQJRNFRPSDQUHWIE* RW XVWDL @DMELOHRBIYH UV XVLQ
DOWKRRIKI WIRE P QW SYCHRWNV KBH P X Q H UBDRVQLRRYQ YXWMB DI K H WD
VLIQLIVE PHD MAEQY KGD WD WK R IVP D OPRIRS D QLAEMFL ¥ K BAK I6\RQ R W
KDYH UHPXQHUDWLRQ DVVRFLDWHG ZLWK (6* DV D .3” FRPSDU

"QWHUHVWLRIFRWPSDQWHKEBWYMGHGLF D&WHIGH F X VWHYHE HAUD G6* RU

VXVWDLO@MA ASHMIDAEDWMR H[HFXWHPKQHUDKMIMRRPSDUH®K RI
FRPSDQLHVY WKDW GR QRW KDYH D GHGLFDWHG H[HFXWLYH PHF
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SHPXQHUDWLRQ FRQW

“QYHWRU/ KDYH FROVWMHQWDQG FBIDUH SHAVIDVIRQV UHI DUGLQI RXUUHP XQHUDVRQ
SRQA

RIFRPSDQL®ELF M BVE HLQY HV WERAR Q VL VINHERAO\HBBHFWDWLR
UHJDUGLQJ WKHLU UHPXQHUDWLRQ SROLF\ D QRWLFHDEOH LQ

$GGLWLRQDRIONVSRQ ®HOHMRGY WURRDIOMNWE& DA DU HI HOLQBUHDVLC
SUHVVRQUHPXQHUBRQRK FRURRUDWBQPRWMURHS/URDGY LVRY V
IURP LQ

3(5(11"%/ %(77(5 )8785( 6859(< 5(3257



ORGHUQ 60DYHU\ DQG 6XSSO\ &KDLQ

ORGHBQDYHIUZD\DRMGHQWLDNHARFXOWHRBRUSR UWDKWHE DVRWKH U
LVVXW-S ULRYREMNY HWHPLGWLWLPSE 0 WRERPBSQLWRFIODG HWY R H
RSHUMDWP D\ SXWKBXVLQBW/LVN UHJXODVORUHUY HIQWILHESHQVH V
UHPHGLDWLRQ DQG GLVUXSWLRQV WR WKH VXSSO\ FKDLQ

: KDWDUH VIKH LOIIDVIYHV VIDNHQ VIR LGHOWU\ 0 RGHUD 6@YHU UMNVLQ\ RXUVXSSO
FKDLY"

SURFXUHPRIQMEW UWKMHR VMRPPRAD WRDQDORGHBQD YBIILMBIOHDVLQJCQ
VWIMUDQMOQOBZDUHGHWRIJUBF¥FXUIUMHG RIFRPSDQLHVWY HS$IB&G LW LR QD
RIFRUS R UWGQ/GHH\W WIDMWEHVWW X SSORPHMHVOOOBRBSD (DLWHAX FR RUH
OLNWRD YSROHFURXTREGHBEQD YWKIV® D OFPRRSE D (AKHWR XE®MUHV XOW
RI UHVRXUFLQJ RU WKH &RPPRQZHDOWK ORGHUQ 60DYHU\ $FW

3(5(11"$/ % (77(5 )8785( 6859(< 5(3257



(QYLURQPHQWDO OHDVXUHV DQG 7DUJHW\

'LVFORVXUH RI *+* (PLVVLRQV ZLOO FRQWLQXH WR EH D NH\ WI
) X W XTHBIP 7 K 196 H WM MUXTUHD K D8 U H Y L ARWADQ D ORI SRUW IFRRPLFD QL H V
UHSRUMWEBBFWRSH QG*+* (PLVVLRQV D Q&H W W/IDQIMABVOY/LZIQMKK H

3DURYUHHPE\QW 7KLMNRDDGBSOWRWYFRPSDWKRVEHHIQH Q@VKMHW W H U
)XWXUH WUXVW IRU DQ H[WHQGHG SHULRG WR DOORZ D VROLG

2 XUFRP SDQ\ P HDVXUHV RXU* LHHOKRXWH* DV (P MMRQV VHGIPAD@VWKDWDSSO

2 XUFRP SDQ\ GAVFRWHY RXU* LHHOKRXWH* DV (P BWMRQV VHBIPWD@MKDWDSSO

2YHUDORIFRSDQIPHHWD VHIMWEHRSHD QGRWBWFRSH DQG*+* (PLVVLRQV
+RZHYHU RI WKRVH VXUYH\HG GR QRW UHSRUW WKHLU *+* ({
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(QYLURQPHQWDO OHDVXUHY DQG 7DUJHW\

2 XUFRP SDQ\ KDV D VIDUW HWRU.J RDCDWRFLDVAG Z VK LHGXFLQJ * +* (P LWWIRQV
VHOIPARQH

$OWKRXIRIFRPSD QLMHYXMHW D URKIW DBO/ V R F LDLIWBKEG X FH®@ I PLVVLRQV
RQO\ DUH DOLJQHG ZLWK D GHJUHH VFHQDULR

6PDOBORPSDQLMNKHFVHFWRBSULVHGRIFRPSD QLML FDQRVMHIOHY D QW
$GGLWLREKDERP S D QAHVMMEB WD V X IDL@G L V F O RAKLMDX (P LV VLRDW

D O V&RRWH O H YTKQMD \E HD V V R F LDLWMRKYAL HVE K K HHLPLL V V LSRUOGRVILXS AL D O O
WKHUHI®WYEVLJIQL:IH FEMHOWAN K DWN. P SR U WDWYWHER SDQNVRQGHU VWD G
WKHLRLVVEBR®IDOXSVWUEBRERZQVW WMDN HK ZQ EBIDV N LIRIW K H
LQIRUPDWLRQ IRU WKHLU RZQ *+* LQYHQWRU\ PDQDJHPHQW

2YHUDO®IOLQLQJ 2LBR®NVQUHNG LFIWWBEIKD GWDURKWIDO/VRFLDWFH
ZLWK UHGXFLQJ *+* (PLVVLRQV ZKLOH Rl )LQDQFLDOV KDG |
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(QYLURQPHQWDO OHDVXUHY DQG 7DUJHW\

H VHH FDLERQ RIIVHW DV DQ P SRUMDQWHBIP HOWRI RXU QHW] HLR VWUDWAI\
WUDWAI\

2YHU KDOI RI RXU UHVSRQGHQWYV LGHQWLILHG WKDW RIIVHWYV

SHSRUWLQJ DQG (QJDJHPHQW

(6* 5H SURW IDAWV W D N H KIR@IDH b PH. @\ Q W IMDEKHD H FHIYWAX B R F X P H Q"W
SHUIRUPDQBHRJUHRXHYHLUY PQDRNOREBRQV L W M QYW L QIHESLRALWM Q
PHWKRBRUSWHREDYHRXQGWKDOOH®RRQYLJDWSR UWIDPHZRDQG
LQIRUPDWLRQDO GLVFORVXUH

' RHV \ RXU FRP SDQ\ LHSRUN/( 6* DQG RU 6XWDLQDELOW P HWIFV' 4 VR SGIDWH
VHOIPWKH UHSRUARQJ LOIMDVIYHV\ RX VXSSRUN

7DVN )RUFH :RRUINSODFH *OREDO 5HSRUWLQJ &DUERQ EXVWDLODELOLw, 7PVN)IRUFH IRU
&OLPDWH SHH@QIBWIG(T XD O L W\ "QLWLDWLYH ‘LVEORVXUH Q 1DWXUH 5HODWHG
0 u $FFRXQWLQJ
JLODQFLDO$JHQF\ 3URMHFW 6WDQGDUGY %RDUG JLOQDQFLDO
"LVFORVXUHV 0 "LVFORVXUHV

7DVIRUHARGOLPDWH JHODQHE®RYV XRBHD Q GRUN S OTHHG HTUXD O L W\
$IJHQF\*($ DHWKMRVSR SXDB* UHSRUWLRQ GPRGVL\AWWEW :*($
ZDWKPMRVRRPRQUHSRUWID®HZRRIKPDOPRRSDQ2WNUDE SR UNI\Q J
PXFKRUARPPRRQFURYNUFIRPSDQLHVRIFRPSD QLW®&B®RWHS RBW
DQG RU VXVWDLQDELOLW\ PHWULFV
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" R\RXHQIDIHZ WK DQ\ Rl VKH I|R@RZ LQJ FRADERWDWYH LOQYHWRUJ LRXSV'

"HV S LPDHN LI QLIS BRQWSIX\WW UBRQ D Q E RIQD IV LHMWRH@ XS VG RWH D F K

RIUHVSRQGHYWWKHREXR/QIORENQ DY L | EKD/QQWHIY IRXQWKDW
FROODE RUDMLU VIR HORX KD Y KHO SW& KD S\HW UD VE K 1XWHK A D M R R W \
FRUSRUDWHY GLVDJUHHG
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SHSRUWLQJ DQG (QJDJHPHQW FRQW

+ DYH\ RX @XQFKHG D 5 HFRQFLADWRQ $ FPMIRQ 3MQ 5$3 "

(QFRXUDSRQRMER P SDQWHRVH S RUQ\G HWK B H F R Q FRLQSLFADWLIRED G $ 3
IUDPHZRWN HSULRURWKH%HW YXAMUXTHHD ® RRNRKH D:E L ORIQ O\ R
FRPSDQULDHWY HKBED6$3D @ GGLWLRQD® MG O HEB\BIBL GV KFRP L Q J
PRQWEYHUDOOFRBSDQDWNRUEBLNWRD YB5$3EXDKLIKSWR SRRV LR Q
VPDORRHPS D Q LW FAQRGW DUHSE R UDVASBL QVKEBH[W PRQWKY RIODUJHU
FRPSDQLHV DQG RI VPDOOHU FRPSDQLHYV LQGLFDWHG WKDW

" R\ RX KDYH DXGVRW YHUWI\ \ RXU(6* 6XWDLODELOW LQIRWP DVIRQ"

RI FRPSDQLHV KDYH RU LQWHQG WR KDYH WKHLU (6* LQIRUF
(6* YHULILADAQLRRES R U VOMHOWW HBRH Q VXBRIQ VLV WIB@FRF X UR K6 *
UHSRUWLQJ
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&ROFOMRQ

2YHUWGEADHP L [ HSU R J UHA/MH/Q WLIR XU U WHK\HVDRJR P S D WHRBKSHU HY LR X V
\HDOBKH L[HSURJUIHG VNSIDY YO W U L BXRV BBEIGHI | HR W KGID WVEX WO V R
SRW H Q M2 G OFB VRIWKBIHIU W LQR Q W&*Q & X VW D L PIDEN. OWWER/USRUD W F
ZHUH FRQFHUQHG ZLWK LQ

1HYHUW KHMBHFOVHD WIRHIHR U S R UBRAMHWL RRPIRSL W PAHEB YWD Q@ XVWDLQDEL
PDWWBQWKEURIJUBYW®WSSHWRWASURY6G 6XVWDLQPHURWPDQF
DPRQJVW VPDOOHU FRPSDQLHV

TKHoHW)XAUWKXUHD ® RRNMRW ZDWR XBRQWLE@XHDBJHPHQWR US R UDWE V

GULYLBURYHG RXWFRWHWRRXK QY HV W BHDQWNORKQMDKIR F XD/UH D V
QRWHG E\ FRUSRUDWHY LQFOXGLQJ &\EHU 6HFXULW\ *+* (PLV\

7KH 3 HUIHQQLDOYHWIAU ) XWIXUH 7HDP

/' VR5 * HRUH: KMQJ +HDG Rl "QWIMWRQDODQG 5 HVILOYXMOHW ' HYH&RSP HQW 3 HIHQQLDOYHWMU) XVXH (P lKH2 1 HA &R
+HDGRI (6* DQG ( TXMHV $QDOWV' DP IDQ &RWIHU 3RUARCR 0 DQRIHU DQG 0 DGHBILQH + X\ QK (6*  $WWBQW( TXIMHY $ QDOWV



7KLV [QIRWP DARQ KDV EHHO SLHSDUHG DQG M/XHG E\ 3HLHQOIDTQYHWR HOAD DODI HP HOW. [P WG $%4. $)6/ 1R 30/ DV7U0MMH

DQG 5HVSROME®! ( QAN DQG 3HUHQQIDO3DURHLY / [P WG $9%4 3HUHQQIDO3 DU/ DV D &RLSRIDM $XWRUMHG 5HSUMHOMAYH 1R
Rl 3HUHOQIDCHDXH 0 DQRIHP HOW [P WG 390 $9d $)6/ 1R

7KH IQIRUP DARQ 1Q WIY LHSRUAKDY EHHQ SLRYIGHG IRUIQIRLP DMRQ SXLBRVHY RQO $FFRUEIQIO LHIDQFH VKRX@ QRWEH SOFHG RQ WIY 1QIRUP DARQ DV WH

EDVV IRUP DNQJ DQ LOYHMA HOWILODQFIDORURWHUGHRMRQ 7KLY IQIRUP DVMRQ GRHY QRWENH IQVR DFFRXQW RXUIQYHWR HOAREMPWYHY SDUAEX@UQHHGY RU

[LODORIDOVMADMRO : KIB! HYHY HIRUAKDY EHHO P DGH VR HOVXUH WH [QIRUP DMRO 1O W1V UHSRUAY DFFXUDW W DFFXUDR.  UHIDEIDN RUFRP SGMWIOHW 1Y QRW
IXDIDOMHG 3DVWSHURLP DQFH 1Y QRWD UHIDE®! IQGIFDMRURI IXVKUH SHURLP DQFH * LRW SHURLP DOFH GRHY QRWIQFXXGH DQ\ DSSTFDE®! P DQRIHP HQWHHY

RUH SHOVHV 1 HWSHURLP DOFH IV EDVHG RQ UHGHP SVRQ SUFH IRUWKH SHURG DQG DWXP HY WIDAD@GMMEXURQY DUH UHOYHMKG ) HHV LOGIEDWG UHIGPAWKH

P D IP XP DSSTFDEG! &RQADFMDODUDQIHP HOW LOFX(GIQ) DOy DSSTFDEG! P DQDIHP HQWIHH P D EH QURMDMG Z I FHURIQ GUH IQHWRLY "QYHAR HOW

1Q WH 7UMV P XVWEH DFFRP SDQIHG E\ DQ DSSGFDMRQ IRLP $ FRS\ Rl WH LHONDQAB' 6 DQG RUQIRLP DMRQ 0 HP RIDQGXP  DGGIMRQDOIQIRLP DUMRQ

ERRNBMWDSSTFDMRQ IRWP V DQG 7DLIHA0 DUNAW HWILP LODWRQY UHTOMOQ) VR D 370 / ILQDQRDOSRGXPWRU VHUEH DUH DYDIME®! DAZ ZZ SHUHQQIDODHWDX 8 VH

Rl WH LQIRWP DARQ RQ WH Z HEVIWA 1Y JRYHUQHG E\ $XVAWDIDQ @7 DQG LY VXEMPWIR WH WILP V RI XVH




